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EEEET President’s Address

In 2012, facing the extremely complicated and severe domestic and foreign economic and financial situations, the Board of Directors of Qishang Bank led all
cadres and employees to overcome various difficulties and challenges caused by economic fluctuation pressure with the spirit of unity, hard work and innovation.
Therefore, the whole bank’s management level rose to a new level, its strategic transformation and structural adjustment gained new breakthroughs, financial
innovation and features nurture made new progress, and the results of operations hit new peak again. It successfully completed various missions and objectives
specified at the beginning of year, and achieved overall improvement in scale, quality, and efficiency.

-~ More steady-going development. In 2012, the Bank continued to improve the coordination and operation mechanism of “Board of Directors’ strategic
decision-making, senior management’s execution and implementation, and Board of Supervisors' supervision and balance’, continuously enhanced the normalization
and validity of duty performance of every governance body, and supported the sound, scientific and sustainable development of the bank with scientific and
effective strategic plans, operational measures and management mechanism. The Board of Directors development and implemented Outline of 2013-2015 Three-
year Development Planning and 2012-2015 Capital Management Planning to continue to strengthen strategic planning and capital management, and enhanced the
forward-looking and scientific character of development; Board of Supervisors carefully implemented supervision requirements, effectively performed its supervision
functions according to the principle of “legal compliance, being objective and impartial, as well as scientific and effective’, and fully played its supervisory role;
and senior management seriously executed the resolutions of the Board of Directors, effectively implemented the views of the Board of Supervisors, thus achieved
sustained and effective promotion in the Bank’s strategic transformation and structural adjustment. By the end of 2012, the total assets of the bank were RMB 48.398
billion, increasing by 15.55% comparing to the number at the beginning of year; the balances of various deposits were RMB 40.838 billion, increasing by 14.47%; the
balances of various loans were RMB 29.027 billion, increasing by 11.64%; and all major requlatory indicators were fully complied; with RMB 0.513 billion taxes paid,
it made positive contribution for local economic construction.

-- More sophisticated internal control. The management of internal audit department was improved, audit and supervision methods were created, the
application of audit results were strengthened, so the independence of internal audit were enhanced, and the internal control mechanism has been further
strengthened. It continued to strengthen the awareness of compliance operation, refine risk management measures, optimize internal control structure and process,
and took strict measures for major risks such as operational risk, credit risk, information technology risk, liquidity risk. . .etc, implemented strong governance and
strict management, and therefore, the level of comprehensive risk management got continuous improvement.

-- Deepened transformation. Last year, as the Bank's deepening of its strategic transformation and restructuring various deployments, the redeployment
work achieved new breakthroughs. Actively explored and perfected the construction of the “divisional system” of small business financial services franchise
organizations, deepened its technical cooperation with German IPC Company on the loans management of advanced international small micro-enterprise, speeded
up the replication and promotion of small micro-enterprise financial products and management techniques, the Bank realized two requirements of “no less than” of
supervision department in terms of loan growth of small micro-enterprise, of which the ratio of balance reached 50.6%; and the individual retail loans overfulfilled
the target made in the early plan with the balance takes up of 6.51%; and the savings deposits take up of 1/3 of total savings. . .the public deposits are raised stably,
and the stability of basic deposits is significantly enhanced.

-~ More effective innovation. In 2012, the Bank developed and implemented the development strategy of structure of “One System, Two Wings’, and effectively
executed the adjustment plan of the year according to supervision requirements. By the end of the year, deposits of remote branches and the net profits took up
0f 22.01% and 25.6% of the Bank’s total amount respectively, which continuously promoted the overall contribution. In this year, Dongying Branch, New Town
Subbranch in Xi‘an, Bincheng Subbranch in Binzhou and Huimin Subbranch opened one after another; building of Weifang Branch, Mingdemen Subbranch in Xi'an,
and Daixi Subbranch in Binzhou were approved, which laid stable foundation for rapid development; besides, village banks of Qishang have been operating well,
among them, there were Tangtou Subbranch successfully opened, which successfully realized a further extension of the mechanism. With continuous optimization of
product innovation, many products including “Power of Qishang-Rent Loan, Subsidies for cotton from Xinjiang, and Zhengtong Loan” won awards in provincial and
municipal products competitions and the issuing times and amount of financial products set new records, so the financial services were further enhanced. In addition,
the service channels were continuously expanded: the online banking transaction volume ranks among the head of alliance members; the quantity of self-service
equipment comes out top in the city; the diversion rate of Personal Cash Business reaches 35% or above, which effectively eased the pressure of counter business and
represents that its ability of serving the public and SMEs is improving constantly.

-~ More optimized image. Last year, the Bank continued to strengthen the construction of cultural positions such as Journal of Qishang Bank, “website of
Qishang Bank’, “Corporate Culture Center” etc and deepen exchanges and cooperation with all levels of news media, strengthened cultural communication and
branding, established and executed spokesperson system, reqularly disclosed operating information to the public, enhanced the reputation risk management and
control capabilities, and effectively promoted the intrinsic value of the brand. It also fully made use of the “Window effect” of operation sites, brought in mysterious
man evaluation mechanism, continuously improved the quality of service counter, and further improved the Bank's service level of civilized norms, and thus awarded
the “2013 Best Financial Corporate Image” by Organizing Committee of China Financial Innovation Awards. At the time of gaining good economic benefit, the Bank
actively assumed its social responsibility to make contributions to society through various method and ways; therefore, it established a good image of a respected
bank and was awarded for the title of “Outstanding Contribution Award of Philanthropy” of the city in succession. The Bank made its due contribution to promoting
the building of a harmonious society.

In 2013, following the spirit of the 18th National Congress of Communist Party and Central Economic Work Conference, the Bank will adhere to the overall
tone of “seeking progress while maintaining stability” and the requirement of “focusing on transformation, promoting development, being strict in inner control,
sticking on bottom line, enhancing service, and increasing highlight points’, tightly surround the market positioning of “SME hosting bank”and “Citizens Bank’, and
firmly hold the theme of “speeding up development’, so as to strengthen the intensity of decision-making and supervision, continuously improve management
system, optimize business processes, enhance business marketing, expand market share, and further enhance the core competitiveness, market share, the level of
credit refinement, internal management capacity, brand image and social reputation, as well as promote the restructuring development, featured development and
scientific development of the Bank, making every efforts to make the Bank a modern commercial bank with prominent brand features and excellent operating results!

TROBIRAE 2012FEIRE



7K. REEIBIC BRE
President and Vice Party Secretary Zhao Xiaodong

BER. REEBIC BHBXE

Chief Supervisor and Vice Party Secretary Han Xingzhu

.04-



.05

EZR/R Important Notes

KRIEFRNHESRIEARESMHEMAFEEUERICE. REMFANEXNER, FAUEAS
ROESCIE . MRS I SEH =T

AMIBRABREFEFE/ORENHEWBL T REERS

REEVS2HIRECEARERITNSESAERATER D FrkiEER B ST ENRIRERTT T
Hit, PFEERSZEIMSIHINNE. ERFEEF, HETIRELREELNHETHRS .

FRRITRNDBERATESES

EERELE. TKERE. HUUSHIRIABBRRIEFERSTMSSIHRENESL. =

The Board of Directors and the directors of the bank undertake that there are no misrepresentations, misleading statement or material
omissions in this report, and shall assume joint and several liabilities for the authenticity, accuracy and completeness of contents of the report..

The 2012 Annual Report was deliberated in the sixth meeting of the fifth Board Directors of the bank.

The financial report of this year has been audited by Tianjian Certified Public Accountants Co., Ltd. Shandong Branch in accordance with
National Accounting Criteria for Enterprises. This annual report has been signed by registered accounts Liu Jiabao and Shi Gangwei and has been

issued standard audit report with unqualified opinions.

Board of Directors of Qishang Bank Co., Ltd.

Gao Chuanyong, the Chairman of the Board of Directors, Zhao Xiaodong, the President and Hao Tongli, the finance chief of Planning

and Finance Departments, warrant the authenticity and completeness of the financial statements in this Annual Report.
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EHARE R Basic Information

—. EERNER: FERTROBRAE
(EFR: FFERIT, TRAIT)
EERNEIR: QI SHANG BANK CO., LTD
(=R QISHANG BANK )

ZEARA: RIEE

v

« BRIZAYE): 199748H28H

EMBARE: ARMEREZT

M3

EMFID AN, LRSS EBHKERFOE1055
mREERAS: 255025

EFREELMIRIIL: http://www.gsbank.cc

FBiE: 0533-2178888

f£E: 0533-2179666

I

EESMPLEKRS:
FB1E: 0533-2178888-9122
f£E: 0533-2178888-9122

N
7
v,

t. HEER
1. EWHEREMS: 370000018011361
2. EBRIFENESHS: BO171H237030001
3. HBEICSHY: 370303164113909

N RIREDBILAHR . ZeXGRH, PRNAERE ERFRNAS, IR AE,
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Legal company name in Chinese: SR TIZID BIE AT
(Chinese abbreviation: 3 £R 1T, hereinafter referred to as this Bank)
Legal company name in English: QI SHANG BANK CO,, LTD

(English abbreviation: QISHANG BANK)

Legal representative: Gao Chuanyong
Time of establishment: August 28, 1997
Registered capital: RMB 1.3 billion

Registration and office address: No. 105, Central Road, Zhangdian District, Zibo City, Shandong Province
Postal Code: 255025

Internet website: http://www.qsbank.cc

Tel.- 0533-2178888

Fax: 0533-2179666

Secretariat of the Board of Directors and contact information:
Tel.: 0533-2178888-9122
Fax: 0533-2178888-9122

Other information

1. Business license registered No.: 370000018011361
2. Financial permit No.: BO171H237030001

3. Tax registration certificate No. 370303164113909

This report is prepared in Chinese and English. In case of any discrepancy in understanding of Chinese and English texts, the

Chinese text shall prevail.
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ZEENFERITIRNE R
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BRRIKE (JT)

BRSE (7T)
RESENENUERE RN

R

(7T)

20124
1,976,537,641.96
789,819,935.90
48,398,068,592.52
44,557,239,585.25
3,840,829,007.27

20124
0.61
2.95
2.24

22.50%

20114F
1,795,689,953.85
682,816,970.97
41,825,666,311.77
38,691,336,326.49
3,134,329,985.28

20114
0.53
2.41
0.13

24.0%%

20125 £
1,023,793,733.21
1,007,467,960.72
270,683.12
16,325,772.49
788,709,202.41
2,913,411,276.32

20104
1,324,888,203.85
472,626,884.37
36,618,610,759.23
34,084,788,990.17
2,533,821,769.06

2010
0.36
1.95
1.10
20.14%
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1. AFMRRERISRRIERK ., BERSHR, XMIEAOREFL8483.98127T, REHAE
fN65.13127c, 18BI815.55%; BABEAORRR2EN482.39127T, BEHRIENGS.01127T, B
15.568%; ERORERMEE290.27127T, WEHAEINS0.25/27T, 1BIE11.64%; BREEADREMN
SEN288.43127T, BEHAIENN29.62127T, 1BIE11.44%

2. BRBENMEIRETT, BEBBEE. BERSIR, EHANEIIWHRIFIE10.24127T, REH
18IN0.98127T, 181810.62%; BREEAORSTIMARIFIE10.21127T, REHAEMN0.96127T, 1EIE
10.37%; ERORSEIMERE7.9127T, REHAEIN0.9127T, 1BIE12.79%; BREEAORSEIER]
87.88127T, WEHAENNO0.88127T, 1EI812.54%.

3. PAERIESIEKT . IREHAN, EFOEMARBRALL929.86%, BEMEF2.371MED R,
Hep, REWSNEEEMS.OZTT, L EFEHAEK18.43%; EWIWAN19.77127T, L EFREAEK
9.01%; BRENEAOZRRAMALS29.54%, BREPDEFA2.36MEDR. H, REWSKREEER
5.801Z7T, L EFEHAIEIK18.52%; EWIA19.64127T, tL EFEEAERI.05%.

4. FEXNREHEN. IREHR, ENERINEIREFEE, N TRWCREUENE, InaEr= W iBss
TS, B EERE; ENRRF/NEWERR, HUEREY; MAXEREENE, TFFARR
B, BERSHR, “ARHE" OEFTREARINL. 131278, BEDFHD0.24127T, FREAE
1.42%, BEPNTERO26MEDS; KEBEEF261.40%, BRFEVIRS117MEDR, HHURKESER
ERT15.12%, BREPRS302.37MEDR; IBDERRTER12.84%, MOBEAFRESR11.07%;
WINERAFEE12.88%, MO—REARFTEZER10.37%. 20126, KTHHETREEXRRLEE, H
ETEANEEERER, AhRNAESESBEN (FHRITRMNEBIRAT2013~2015=F K EMNL!
NE ) MATHERAEEET, FRERTRBEED, MFrEAER . SEZRTWAIEETE, 5l
SERZROE{E "FRER BERTI. SBEFF . BEERARFERITRERAR. ESHRIN
B. A7 (2013FRETIFHESEN) BEL, AFEEWSHTRY “NAeSFE" SEARIEH ™
W R TTREIMRF AV AI7NR I : HRERANEETE . ST mm. TRERSI . FEHIMREARTIES .
WRFREWRIRS , FRRELORAFEERTRERHIBERIE . EXRPBLEARTEEF TSI
BE(E, BB, 2R, ‘We—F" FZEIRITWIIN “HEEFE" |, SUEL ‘RefE
R BEREKR. £F, AMIBZEH ‘We—F" SZRTWERCE, #H—LINANRHRBE0IHHEE
W EREFEXEFSEEEREEREXTIWEVNERNE, BEFM T —HINREWEFE.
BEFR, NI EEREIES.82127T, TRERHARMER1.9527T, SRS W35.07127T,
X ‘BU=ANESNESEFX" B5.66147T, NEFtSRREME T RS

5. MMIAFREESINAISCNE . IREHIA, REDIT. ALK ST. EMEMSZ TR RS /7%
Frll, #EH517. FERBREIIIT. BNERSTHRIER, NNRAREE TFLLEM . FHERIRITIE T
RiF, FriEmks TR, peInseil 7 HUERIE—S 5

6. MEEHFAHNEE . IREPA, FIEZRBEME, WSERE, FomelFiiFeEs), ~nft
RYEH—ERE, RINSH—TIRRE, HirnfE NARZ 2, EEWr-mi, B nAiEF
2, BETREFSTURR, RN ERRS T OMNEWITRIR, BRHHEHENE, ERMN.
FEALEBEHEX.
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1. DAGERIER: BERSHR, KT DAGFRREG131.86127T, HWEHIEIN22.95(27T, B8
21.07%, FEEWEFAFEL32.29%, tLEFERS1.76 MBS =

2. PARRIBER: BERSHR, NMTPOARRE18.89127T, LLEHIEMM10.80127T, 1BIE
133.44%, EEMEAFE6.51%, WFIHRS3401MEDR-

3. WAEMER: BERSHER, MIYLEFRRIMN276.52(27T, LLEFEMIIEK28.68(27T, 1HiE
B11.57%, FEEWFARFEE67.71%, BEYIEE1.76 MBS R

4. WREFER: BERSIHR, AMTHREARMNIARD271.38(27T, LLFHIIEIN19.4612
7T, BIENT.72%, RGP EN3.49%, WEEES 40BN R, EP&HERNHBEAEFES
INEAVEFRAEN247 8127T, AEINEFRSERRY85.37 %

(1) R EZE TS (EEREI R AR T RAB R AIELH])

T EFR EH(HTT) =24
S 1,263,696 43.81%
HRFIZE 782,138 27.12%
gl 171,784 5.96%
B 128,364 4.45%
KAl 97,280 3.37%

(2) RRTHREEEFAZFER

1 B RFAEEREIRAE] 36,050 8.73%
2 HEERERBRAT 28,102 6.81%
3 LR INAERBRA T 27,200 6.59%
4 WERREHXIROHEIRAE 26,449 6.41%
5 LWFREZEWREERAT 24,750 6.00%
6 LRIt EFABRAT 24,000 5.81%
7 WWERIEFEI R ERAT 22,864 5.54%
8 LFREEE W REBRAT 22,650 5.49%
9 B EERBREEAT 21,000 5.09%
10 WERREERERHERAS 20,987 5.08%
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FEIRITI AT
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SR RITIIRESAT
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Part II. Main Operation Information

I. Overall Operation Information

Main profit targets (Unit: Yuan)

Item Amount of 2012
Total profits 1,023,793,733.21
Business profits 1,007,467,960.72
Investmentincome 270,683.12
Net non-operating income 16,325,772.49
Net profits (Net profit owned to parent company) 788,709,202.41
Net cash flow generated from operating activities 2,913,411,276.32
Main accounting data (Unit: Yuan)

Item 2012 20M 2010
Business income 1,976,537,641.96 1,795,689,953.85 1,324,888,203.85
Net profits 789,819,935.90 682,816,970.97 472,626,884.37
Total assets 48,398,068,592.52 41,825,666,311.77 36,618,610,759.23
Total liability 44,557,239,585.25 38,691,336,326.49 34,084,788,990.17
Shareholders' equity 3,840,829,007.27 3,134,329,985.28 2,533,821,769.06
Key financial indicators

Item 2012 201 2010
EPS (yuan) 0.61 053 036
Net asset value per share (yuan) 2.95 241 1.95
Net amount of cash flow per share generated from operating activities (yuan) 224 0.13 1.10
Return on net asset 22.50% 24.09% 20.14%
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FELEZE5 Main Operation Information

1. Rapid growth has been continuously maintained for the scale of assets. By the end of the report period, the total amount of assets of the Bank was RMB 48.398
billion, increasing by RMB 6.513 billion on year-on-year basis, at an increasing rate of 15.55%; total amount of standard assets of Parent Corporation legal person
was RMB 48.239 billion, increasing by RMB 6.501 billion on year-on-year basis, at an increasing rate of 15.58%; total amount of the bank’s standard loans was RMB
29.027 billion, increasing by RMB 3.025 billion on year-on-year basis, at an increasing rate of 11.64%; and the total amount of standard loans of Parent Corporation
legal person was RMB 28.843 billion, increasing by RMB 2.962 billion on year-on-year basis, at an increasing rate of 11.44%.

2. The profitability has been substantially increased with gradually slow down speed. By the end of the report period, the standard profits of bank before tax
was RMB 1.024 billion, increasing by RMB 98 million on year-on-year basis, at an increasing rate of 10.62%; the standard profits of Parent Corporation legal person
before tax was RMB 1.021 billion, increasing by RMB 96 million on year-on-year basis, at an increasing rate of 10.37%; the net standard profits of bank was RMB 790
million, increasing by RMB 90 million on year-on-year basis, at an increasing rate of 12.79%; and the net standard profits of Parent Corporation legal person before
tax was RMB 788 million, increasing by RMB 88 million on year-on-year basis, at an increasing rate of 12.54%.

3. Reasonable levels have been achieved in cost control. During the report period, the ratio of standard cost and revenue of bank was 29.86%, increasing by
2.37% on year-on-year basis, among which, there was RMB 590 million business and management fees generated, increasing by 18.43% on year-on-year basis; the
operating income was RMB 1.977 billion, increasing by 9.01% on year-on-year basis; and the standard const and revenue ratio of Parent Corporation legal person was
29.54%, increasing by 2.36% on year-on-year basis, among which, there was RMB 580 million business and management fees generated, increasing by 18.52% on
year-on-year basis; the operating income was RMB 1.964 billion, increasing by 9.05% on year-on-year basis.

4. Operation risks have been controlled effectively. During the report period, facing the severe domestic and foreign economic situations the Bank actively takes
measures to strengthen industrial policy and industry research, improve the flow of credits, emphasis on the development of SME loans, optimize loan structure;
and enhance the efforts of credit inspection, and pay attention to clearing out non-performing assets. By the end of the report period, balance of the five-category’
standard non-performing loans was RMB 413 million, decreasing by RMB 24 million from the beginning of the year, and the rate of non-performing loans took
up of 1.42%; decreasing by 0.26% from the beginning of the year; the provision coverage was 261.40%, increasing by 1.17% from the beginning of the year, and
the loan loss provision adequacy ratio was 715.12%, increasing by 320.37% from the beginning of the year; the old capital adequacy ratio was 12.84%, and the
core capital adequacy ratio was 11.07%, while the new capital adequacy ratio was 12.88%, and the core capital adequacy ratio was 10.37%. In 2012, the Bank
defined its development strategy of green credit and set specific green credit target, and, in the specific measures planned and implemented in Outline of 2013-2015
Three-year Development Planning of Qishang Bank Ltd. passed in the fourth meeting of the fifth board it elaborated the adjustment of asset structure and works of
group's customers and constrained industries, quiding of credit funds to invest in industry that complies with “green credit” policy, strategic emerging industry, and
commercially sustainable energy saving, environmental protection projects. It was clearly pointed out in our Work Guidance of Credit of 2013 that, the “precedence
class” of credit business of the company covering six areas of strategic emerging industry and energy-saving and environmental protection industry: energy-saving
technology and equipment, efficient energy-saving products, energy-saving service industry, advanced environmental protection technology and equipment,
and environmentally friendly products and environmental services; and it’s also made clear that credit for enterprises and projects don't comply to national energy
conservation policy or eliminated according to State laws, among in, the constrained industries including real estate, construction industry, and “two high and one
left" were listed among “carefully maintained class”, thus the policy requirement of “green credit” was effectively implemented. Last year, the Bank efficiently controlled
the total amount of loans for constrained industries such as “two high and one left’, further strengthened its support to the credit for scientific and technological
innovation -oriented enterprises, industries and enterprises that meet the requirements of green credit policies, and fostered and formed a high quality of corporate
customer group. By the end of the year, the Bank’s new loans of strategic emerging industry were increased by RMB 582 million, new loans of energy conservation
were increased by RMB 195 million, loans for supporting services were RMB 3.507 billion, loans for supporting “Efficient ecological economic zone of Yellow River
Delta”was RMB 566 million, making a positive contribution to the economic and social development.

5. Institutional development strategy has been implemented successfully. During the report period, Dongying Branch, New Town Subbranch in Xi‘an, Bincheng
Subbranch in Binzhou and Huimin Subbranch opened one after another; building of Weifang Branch, Mingdemen Subbranch in Xi‘an, and Daixi Subbranch in Binzhou
were approved, which laid stable foundation for rapid development; besides, village banks of Qishang have been operating well, among them, there were Tangtou
Subbranch successfully opened, which successfully realized a further extension of the mechanism.

6. Significant achievements in reform and innovation. During the report period, the institution building mechanism was obviously strengthened business saw
standardized development and product innovation was continuously promoted; development efficiency of new product was further increased, promotion and
application are increasingly widespread, and the off-balance-sheet business was further expanded; line of financial products was established, and the products
become increasingly rich, which meets the diverse needs of investors; building of small business financial services center and professional branch was speeded up,
intensity of marketing efforts was enhanced, and the featured operation took new strides.
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II. Main Operation Information

1. Individual deposits: by the end of the report period, the balance of individual deposits of the Bank was RMB 13.186 billion, increasing by RMB 2.295 billion

form the beginning of the year, at an increasing rate of 21.07%, which takes up 32.29% of various deposits, increasing by 1.76% from the beginning of the year.

2. Individual loans: by the end of the report period, the balance of individual loans of the Bank was RMB 1.889 billion, increasing by RMB 1.08 billion form the

beginning of the year, at an increasing rate of 133.44%, which takes up 6.51% of various loans, increasing by 3.4% from the beginning of the year.

3. Public deposits: by the end of the report period, the balance of public deposits of the Bank was RMB 27.652 billion, increasing by RMB 2.868 billion form the

beginning of the year, at an increasing rate of 11.57%, which takes up 67.71% of various deposits, increasing by 1.76% from the beginning of the year.

4. Public loans: by the end of the report period, the balance of public loans of the Bank was RMB 27.138 billion, increasing by RMB 1.946 billion form the

beginning of the year, at an increasing rate of 7.72%, which takes up 93.49% of various deposits, increasing by 3.4% from the beginning of the year, among in,

balance of standard SME loans of the latest four national ministries was RMB 24.78 billion, which takes up of 85.37% of total loans.

(1) Distribution of major sectors of the loan (Top 5 sectors released loans and the corresponding proportion)

Name of industry
Manufacturing industry
Wholesale and retail trade
Building industry

Real estate

Mining industry

(2) Information about the top 10 credit clients

Serial No.  Name of the clients

1 Zibo Tianze Fuel Oil Co,, Ltd.

2 Zibo PARKSON Group (o, Ltd.

3 Shangdong Jin Shunda Group Co,, Ltd

4 Shandong Hongxin Chemical Co,, Ltd.

5 Shandong Lanxi Real Estate Development Co., Ltd.

6 Shandong Beijin Group (o, Ltd

7 Shandong Hengfeng Real Estate Development Co,, Ltd
8 Shandong Hengsheng Real Estate Development Co,, Ltd
9 Zibo Lan Yan Group (o, Ltd.

10 Shandong Chambroad Holding Co., Ltd

Amount(10 thousand Yuan)
1,263,696
782,138
171,784
128,364
97,280

Total on & off-balance sheet credit
exposures (10 thousand yuan)

36,050
28,102
27,200
26,449
24,750
24,000
22,864
22,650
21,000

20,987

Ratio
43.81%
27.12%

5.96%
4.45%

337%

Net capital
ratio

8.73%
6.81%
6.59%
6.41%
6.00%
5.81%
5.54%
5.49%
5.09%

5.08%
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Supervision Committee

Nominations Committee

Secretariat to Board of Supervisors

Information Technology Management Committee

(omprehensive Examination Committee

Senior Management

Board of Directors

Loan Review Committee

Assets-iabilites Ratio Management Committee

Secretariat to the Board of Directors

Executive committee

Auditing Committee

(ompensation Assessment and Nomination Comittee
Risk Management Committee

Connected Transaction Control Committee

Strategic Planning Committee

Xincheng District Sub-branch
Gongyuan Sub-branch

Gongqingtuan Sub-branch

Zhongxin Road Sub-branch
Zhangdian Sub-br:

High-Tech Area Sub-branch

Weifang Qingzhou Sub-branch

Gaoqing Sub-branch

Yiyuan Sub-branch
Huantai Sub-branch
Linzi Branch
Zhoucun Sub-branch

Boshan Sub-branch

Dongying Branch

Binzhou Branch

1.

Xi'an Branch

Huimin Sub-branch

Bincheng Sub-branch

Boxing Sub-branch
Zouping Sub-branch

Xincheng District Sub-branchin

i EconomicTechnlogyDevlopment Zong ub-branc

Technical Information Department
Accounting Settlement Department
anning and Financial Department

Auditing Department

Corporate Culture Department

Human Resource Department

Business Department

Financial Market Department
International Finance Department
Small Enterprise Financial Service Center

Asset Preservation Department

Credit Management Department

Retail Finance Department

Wealth Management Center
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Name of Bank

Xi'an Branch of Qishang Bank

Xi'an Economic Development Zone Subbranch of Qishang Bank
Xincheng District Subbranch in Xi‘an of Qishang Bank
Binzhou Branch of Qishang Bank

Zouping Subbranch in Binzhou of Qishang Bank
Boxing Subbranch in Binzhou of Qishang Bank
Bincheng Subbranch in Binzhou of Qishang Bank
Huimin Subbranch in Binzhou of Qishang Bank
Dongying Branch of Qishang Bank

Weifang Qingzhou Subbranch of Qishang Bank
High-Tech Zone Subbranch of Qishang Bank
Development Subbranch of Qishang Bank
Huaguang Road Subbranch of Qishang Bank
Overseas Chinese Town Subbranch of Qishang Bank
Yiwu City Subbranch of Qishang Bank

West Liu Road Subbranch of Qishang Bank
Gaochuangyuan Subbranch of Qishang Bank
Zhangdian Subbranch of Qishang Bank

Luzhong Subbranch of Qishang Bank

Xi'er Road Subbranch of Qishang Bank

Zhangbei Subbranch of Qishang Bank

Keyuan Subbranch of Qishang Bank

Lijingyuan Subbranch of Qishang Bank

Zhongxin Road Subbranch of Qishang Bank
Kairuiyuan Subbranch of Qishang Bank

Fast Gonggingtuan Road Subbranch of Qishang Bank
Chengzhong Subbranch of Qishang Bank

Lianchi Subbranch of Qishang Bank

Shanlv Subbranch of Qishang Bank

Gonggingtuan Subbranch of Qishang Bank
Heping Subbranch of Qishang Bank

Gold International Subbranch of Qishang Bank
Shiji Road Subbranch of Qishang Bank

Science and Technology Subbranch of Qishang Bank
Renmin Road Subbranch of Qishang Bank
Gongyuan Subbranch of Qishang Bank

Gongyuan Xincun Subbranch of Qishang Bank
Liuguan Road Subbranch of Qishang Bank

Tiangi Subbranch of Qishang Bank

Name and address of Bank

Address

Tst Floor, Maike International Building, No 33 Tangyan Road, High-tech Zone, Xi'an

Phone number

029-88830099

No. 23-10104, Fengjingyuyuan, Wenjing Road, Economic and Technological Development Zone, Xian  029-65663169

1st-2nd Floor, Building 10, No. 82 West Changying Road, Xi'an

Intersection of the 5th Huanghe Road and the 18th Bohai Road of Binzhou City
No.89 Huangshan Road Zouping County, Shandong Province

Xinjia shopping plaza the 3rd Bocheng Road Boxing County

No.659 the 7th Bohai Raod Bincheng District Binzhou City, Shandong Province
N0.89 East Huancheng Road Huimin County, Binzhou City

No.213 East the 2nd Dongcheng Road Dongcheng District, Dongying City
N0.2309 South Yiwangfu Road Qingzhou City, Shandong Province

Building 7,Chuangye.Shangfumingcheng, Liuquan Road, Zhangdian District

0543-3189999
0543-4356576
0543-2300978
0543-3091299
0543-5371209

0536-3852111
0533-3583766

No.97Liuquan Road, Zhangdian District 3156868
Middle Huaguang Road, Zhangdian District 3112448
Northeast Comer Intersection of Znongrun Avenue and Xiwu Road, Development Zone, Zibo City 3812270
No.28. 29Guangchang Street, Huaguang Road Mall, Zhangdian District 2767761
Opposite to the 7th Middle School, Middle Xiliu Road, Zhangdian District, Zibo City 2775848
Northeast Corner of 1st Floor, Torch building, North Liuquan, Zhangdian District 3591872
No.130 Zhongxin Road, Zhangdian District 2185510
The 3rd West Gonggingtuan Road, Zhangdian District, Zibo City 2282194
No.209 Xi'er Road, Zhangdian District 2300138
No.199 Zhongxin Road, Zhangdian District 3187346
No.Liuguan Road, Zhangdian District 3174574
Building 2, Lijingyuan District, Xiwu Road, Zhangdian District 2168877
No.39 Zhongxin Road, Zhangdian District 2183885
No.166 west Renmin Road, Zhangdian District 2162030
No.50 Dongyi Road, Zhangdian District 2172679
No.48 Huaguang Road, Zhangdian District 3182989
Northeast Corner of Xiliu Road and Liantong Road, Zhangdian District 2981734
No.1 the 5th Shanlvxishan Street, Nanding Town, Zhangdian District 2988254
No.142 West Xincun Road, Zhangdian District 2174471
Room 89, Room 90, A18, No.18 South Century Road, Zhangdian District 2210757
A15No.150 Century Road, Zhangdian District 2157097
No.78 Century Road, Zhangdian District 2770998
No.8 the 6th Beixi Road, Zhangdian District 2772257
No.23 West Renmin Road, Zhangdian District 3186510
No.84 West Gonggingtuan Road, Zhangdian District 2300497
No.8 Store, Building 1, The 3rd Shangmei Plaza, Zhangdian District, Zibo 2283367
No.45 Liuguan Road, Zhangdian District 2283557
13-A Gourmet Street, Zhangdian District 2151113
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Name of Bank

Shibei Subbranch of Qishang Bank
Xiangruiyuan Subbranch of Qishang Bank
Xincheng District Subbranch of Qishang Bank
Tongji Subbranch of Qishang Bank

Chengxi Subbranch of Qishang Bank

Titan Subbranch of Qishang Bank

Xingxue Street Subbranch of Qishang Bank
Boshan Subbranch of Qishang Bank

Yanshan Subbranch of Qishang Bank

The forth Xinjian Road Subbranch of Qishang Bank
Baihu hill Subbranch of Qishang Bank

Xiye Street Subbranch of Qishang Bank
Liuhang Subbranch of Qishang Bank

Zichuan Subbranch of Qishang Bank

Xinxing Subbranch of Qishang Bank

Kunlun Subbranch of Qishang Bank

Songling Subbranch of Qishang Bank
(lothing City Subbranch of Qishang Bank
Building Materials City Subbranch of Qishang Bank
Zhoucun Subbranch of Qishang Bank
Mianhuashi Subbranch of Qishang Bank

East Xinjian Road Subbranch of Qishang Bank
Middle Xinjian Road Subbranch of Qishang Bank
Linzi Subbranch of Qishang Bank

Yanying Road Subbranch of Qishang Bank
Chemical Industry Zone Subbranch of Qishang Bank
Wenshao Subbranch of Qishang Bank
Xindian Subbranch of Qishang Bank

Qidu Subbranch of Qishang Bank

Niushan Road Subbranch of Qishang Bank
Qicheng Subbranch of Qishang Bank
Huangong Road Subbranch of Qishang Bank
Jinyin Subbranch of Qishang Bank

Huantai Subbranch of Qishang Bank
Xinghuan Road Subbranch of Qishang Bank
Guoli Subbranch of Qishang Bank

Yiyuan Subbranch of Qishang Bank

Lishan Subbranch of Qishang Bank

Gaoging Subbranch of Qishang Bank
Qingcheng Road Subbranch of Qishang Bank
Qishang Bank Head Office
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Address Phone number
A 1-2 No.57 Lutai Avenue, High-tech District, Zibo City 2158138
No.288 Huaguang Road, Zhangdian District 2176819
(1st floor Huimei building)No.7 Zhangzhou Road, Zhangdian District, Zibo City 2867799
No.44 Century Road, Zhangdian District 2860066
No.31Taiping Road, Zhangdian District 2869977
No.13 Liuguan Road, Zhangdian District 2880111
No1.A58 Xingxue Street, Zhangdian District, Zibo City 2884100
No.10 Zhongxin Road, Boshan 4160072
Unit 1-2 from North towards South, 1st Floor,Wenjiang Building, Wenjiang Garden,Shentou Vilage at North of Boshan, Zbo -~ 4126996
No.35 the 4th Xingjian Road, Boshan District 4137103
Middle Section of Commercial Street, Baihu Hill, Boshan District 4269952
Xiye Street, West City Office, Boshan District 4188143
No.12 Yanbei Road, Boshan District 4188963
No.209 East Songling Road, Zichuan District,Zibo 5268903
No.341 Zicheng Road, Zichuan District 5160866
No.29 Kunlun Road, Kunlun Town, Zichuan District 5781199
No.139 Banyang Road, Zichuan District 5280528
No.1075 Tonggian Clothing Square, Zichuan District 5134555
East Side of Yanzhai Section, Zhangbo Road, Zichuan District 5480848
No.70 Silk Road, Zhoucun District, Zibo City 6188978
No.71Mianhuashi Street, Zhoucun District 6417288
No.155 East Xingjian Road ,Zhoucun district,Zibo City 6180933
No.37 Middle Xinjian Road ,Zhoucun District 6417042
No.218 Huangong Road, Zichuan District 731179
No.193 Yanying Road, Linzi District 7115646
1st Floor, Shoutianhua Business Building, Yiruo Road, Linzi District 7315966
No.TWest Renmin Road, Linzi District 7168811
South Corner of East Gate Qilu Chemical Mall, Linzi District 7184496
Intersection of Renmin Avenue and West Shoubei Road, Linzi District, Zibo (Hang Seng International Star City, Linzi) 7318834
No.214 Niushan Road, Linzi District 7184497
No.17 Wenshao Road, Linzi District 7185045
West Corner South Gate, Zhangjia New Village, Huangong Road, Linzi District 7161345
East End of Xiaoxujia Village Building, Jin Yan Residential Subdistrict, Linzi District 7219111
South End of Dongyue Road, Huantai County 8217227
Middle Xinghuan Road, Huantai County 8183326
No. Guozhou Road, Huantai County 5181042
North Side at West End of Lushan Road, Yiyuan County, Zibo 3259899
No.28 Lishan Road, Yiyuan County 3255863
No.31 Qingcheng Road, Gaoging County 6989911
1st floor No.38 Building, Luhu Subdistrict, No.6 Qingcheng Road, Gaoging County 8176900

No.105 Jinjing Avenue, Zhangdian District

2178888-9173
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|. Information of Shareholders

(I) The Bank has 12,429 shareholders in all, including 333 corporate shareholders and 12,096 natural person shareholders

(I1) The top 10 major shareholders (Unit:10,000 shares)

No. Units name Legal representative ~ Number of shares
1 Zibo City Asset Management (o, Ltd. Bu Delan 12974
2 Shandong Chenglian One-Card Co,, Ltd Wang Lianzhong 12961
3 Zibo Guangxin Paper Industry Co., Ltd. Wang Deyang 6485.07
4 Shandong Weigiao Venture Group Co., Ltd. Zhang Shiping 4000
5 Shandong Guihe Xianxing Paper Co,, Ltd Xu Shudong 3300
6 ZiboWangda Co. L td Zhang Yongzhai 3020
7 Zibo Weili Industry and Trade Co., Ltd. Wang Zhenwei 3000
8 Shandong Tiexiong Metallurgy Technology Co., Ltd. Kong Yuan 3000
9 Zibo Chengdong Enterprise Group (o, Ltd. Sun Shounian 2600
10 Zouping County Chuanyang Metal Material Co., Ltd. Gong Chuanyang 2600

II. General meeting of Shareholders held in this year

Percentage of total
9.98%
9.97%
4.99%
3.08%
2.54%
2.32%
2.31%
231%
2.00%

2.00%

On April 14th, 2012, 2011 Shareholders Meeting of Qishang Bank was held in the first meeting room on second floor of the Conference Center of Zibo Qisheng

Hotel: 55 shareholders attended this meeting, of which there were 934,530,000 shares with voting right, taking up of 71.89% of the total equity; therefore, holding

of the meeting complied with relevant requlations of Company Law of the Peoples Republic of China and Articles of Association. Mr. Gao Chuanyong, president of the

Bank presided at the meeting, commissioner of China Banking Regulatory Commission Zibo Branch attended, and lawyers from Shandong Lujie Law Office witnessed

the meeting on site.
Through effective voting, the following resolutions were unanimously adopted:
1. Deliberated and adopted the 2011 Annual Work Report of the Fifth Session of Board of Directors;
2. Deliberated and adopted the 2011 Annual Work Report of the Fifth Session of Board of Supervisors;
3. Deliberated and adopted the Report on the Implementation of the 2012 Annual Financial Plan and the 2012 Financial Budget Draft;
4. Deliberated and adopted the Proposal on the 2011 Annual Profit Distribution Plan;

5. Deliberated and adopted the Proposals on the Election of Independent Directors;
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6. Deliberated and adopted the Proposal on the Adjustment of Allowance Standard of Senior Management including Independent Directors, External Supervisors;
7. Deliberated and adopted the Proposal on Issuing Special Loan Financial Bonds for Small & Micro-enterprise;

8. Deliberated and adopted the Proposal on Issuing Subordinated Bonds;

9. Deliberated and adopted the Proposal on Developing Rules of Shareholders Meeting of Qishang Bank Co,, Ltd;

10. Deliberated and adopted the Proposal on Developing Rules of Board Meeting of Qishang Bank Co., Ltd.

The meeting also informed Holding Situation of the Top 10 Shareholders in 2011, Related Party Transactions of the Shareholders in 2011, Client Information of
the Top 10 Credit Group in 2011, Report on Prudential Supervision Views of Branch of Zibo Banking Bureau and the Implementation of Our Bank, Report of Board of

Supervisors on the Fvaluation of Directors' Duty Performance in 2011, and Report of Board of Supervisors on the Evaluation of Supervisors' Duty Performance in 2011.

II1. Directors, supervisors and senior management

(1) Members of the Board of Directors

The Board of Directors of the Bank consists of 13 directors, including 1 Board Chairman, 3 executive directors, 5 non-executive directors, T employee director and

3 independent directors.

Position on the

Name Board of Directors Work unit and position Education
Gao Chuanyong  Board Chairman Board Chairman and Secretary to the Party Committee of Qishang Bank Postgraduate, EMBA
Zhao Xiaodong  Executive Director President and Vice Secretary to the Party Committee of Qishang Bank Undergraduate, EMBA
Julie Executive Director Vice President of Qishang Bank, Member of CPC Committee Undergraduate
Wang Qiang Executive Director Vice President of Qishang Bank, Member of CPC Committee, President of Xi'an Branch of Qishang Bank Undergraduate
He Dexu Independent Director  Vice Director and Researcher of the Institute of Quantitative and Technical Economics of the Postgraduate, PhD

Chinese Academy of Social Sciences, Professor and Doctoral Supervisor of the Graduate

School of the Chinese Academy of Social Sciences
Hu Yuanmu Independent Director ~ Professo r of Shandong University of Finance and Economics Postgraduate, PhD
Wang Chunhan  Independent Director ~ Former president of the Hankou Bank College Diploma
Wang Deyang  Non-executive Director  Board Chairman, Zibo Guangxin Paper Industry Co., Ltd. Undergraduate
Sun Shounian  Non-executive Director  Board Chairman, Zibo Chengdong Enterprise Group Co., Ltd. Undergraduate
Zhang Tao Non-executive Director ~ Board Chairman, Zibo Big Dipper Textile Co., Ltd. Undergraduate, EMBA
Xu Shudong Non-executive Director  Board Chairman, Shandong Guihe Paper Industry Group Co., Ltd. Postgraduate, Master
Ma Naixiao Non-executive Director  President, secretary of the Party committee, Shandong Chongzheng Cement Group Co., Ltd. Postgraduate
Zou Qian Employee Director General manager of small business financial services center of Qishang Bank Co., Ltd. Postgraduate, MBA
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(1) Work of the Board of Directors

During the report period, the Bank seriously implemented the requirements of improving corporate governance by requlatory authorities, continuously
strengthened building of duty-performing capacity of the Board of Directors, so the efficiency of corporate governance was further enhanced. First, it constantly
improve the corporate governance system to make the boundary of responsibilities and decision-making process more clear and the accountability efforts further
expanded. Second, it deliberated and adopted various risk management policies according to the duty performing positioning of “risk management, internal control
management, decision-making, and direction confirm’besides, its senior management organization departments have developed specific risk management systems
and emergency plans to further promote the continuous improvement of internal control and risk management system. It also adjusted the management authority
over internal audit department, therefore, the internal audit department is directly responsible to the board of directors and will reqularly report to the Board about
internal audit situation, which ensures the independence of internal audit works and also further enhances the building of internal control mechanisms. Third, it
emphasized on strategic planning implementation: based on the macroeconomic financial situation and actual development of the Bank, the Outline of 2013-
2015 Three-year Development Planning was developed and implemented, which played a positive leading and promoting role for the Bank’s scientific and sound
development. Forth, it enhanced the self-construction of the Board, for it introduced a high-level independent director with rich management experience of ity
commercial banks, which enriched and improved the composition of the Board and promoted its decision-making capacity. Fifth, it improved the coordination
mechanism among the Board of Directors, the Board of Supervisors, and senior management, and executed the new operating mechanism that the Board of
Directors arranges works monthly, senior management executes the arrangements, the Board of Supervisors monitors regularly, and the “three heads” communicate
and exchange reqularly, therefore, the coordination mechanism of “two Boards and one level” becomes more efficient. Sixth, it continuously strengthened capital
management, developed and implemented Capital Management Measures of Qishang Bank Co., Ltd and 2012-2015 Capital Management Planning to define the
objectives and measures of capital management, and further improve the scientific and forward-looking character of capital management. It also actively adjusted
asset structure, greatly developed low capital-intensive businesses, and continuously improved the ability of endogenous capital replenishment; meanwhile, led by
Zibo Municipal Government, work of introducing important financial investor was initiated, and through positive communication and several rounds of consultations,
breakthrough was obtained, and capital strength and development potential would be further enhanced. Seventh, Board Meeting was reqularly held to fully perform
its decision-making duty. During the period, three reqular meeting and two extraordinary meetings were held to discuss and deliberated 39 proposals and listened
to 16 business reports; besides, the Bank organized on-site investigation and study to Village Banks of Qishang Bank, and two of its branches — Zichuan and Boshan,
and each resolution was seriously executed by senior management and relevant departments. Fach director participated the meeting and investigation and study
activities as required, positively proposed professional views; being were faithful, rigorous, and diligent, they put a great deal of time and effort to effectively perform

each duty, thus promoted further enhancement of the efficiency and level of scientific decision-making of the Board.

(I11) Work of special committees under the Board of Directors

Under the leadership of the Board of Directors, there are Strategic Planning Committee, Connected Transaction Control Committee, Risk Management Committee,
Remuneration Assessment and Nomination Committee, Auditing Committee, and Executive committee, each of them has sound and complete rules of procedure;
during the report period, 25 meetings were held, of which the attendance rate of each committee members meets requlation requirement, which fully and effectively

support the Board to perform its decision-making function.

(IV) Independent Directors'Work

Name of independent director Amount of board meetings that they should attend this year Amount of attendance
He Dexu 5 5
Hu Yuanmu 5 5
Wang Chunhan 2 2
QISHANG BANK 2012 ANNUA
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During the report period, three independent directors attended board meetings pursuant to law and on time. They were able to bring into full play their expertise
in research in the financial specialty and timely analyze financial statements. Concerned with the operation and management of the Company, they were able to
deliver independent opinions, put forward improvement suggestions and fulfill their responsibility for independent supervision with respect to statutory events for
attention such as operation risks control, compensation distribution policy, cross-regional operation, planning and financial management and execution of Board of

Directors'resolutions.

IV. Composition and work of the Board of Supervisors

(1) Composition of the Board of Supervisors

The Board of Supervisors of the Bank is composed of 7 supervisors, including 1 Chief Supervisor, 1 external supervisor, 3 shareholder supervisors and 2 employee

representative Supervisors.

Position on the Board

Name of Supervisars Work unit and position Education
Han Xingzhu Chief Supervisor Chief Supervisor and Vice Secretary to the Party Committee of the Qishang Bank Undergraduate
Xie Zhenghu External Supervisor Research supervisor, Master of Laws, Shandong University of Finance and Economics Postgraduate
Wang Lin Shareholder Supervisor Board Chairman of Zibo Xinyu Group (o, Ltd. Master
Gong Chuanyang Shareholder Supervisor General Manager, Shandong Chuanyang Metal Material Co., Ltd. Undergraduate
LiuTianlin Shareholder Supervisor President, General Manager, Shandong Lanjun Group Undergraduate
Liu Lizhen Employee Supervisor General Manager, Auditing Department of Qishang Bank Undergraduate
(Gao Jun Employee Supervisor Governor of High - tech District Branch, Qishang Bank Undergraduate

(I1) Work of the Board of Supervisors

During the report period, the Board of Supervisors strictly executes laws and regulations including Company Law of the People’s Republic of China, Corporate
Governance Guidance for Equity Commercial Bank, as well as the Articles of Association, conscientiously improves methods of supervision, strengthens oversight
functions, standardizes rules of procedure, performs duties, and conscientiously implements its supervision responsibilities such as performance supervision, financial
supervision, internal supervision and risk management. It holds reqular meetings of the Board of Supervisors on time, deliberates and adopts 11 reports and proposals
such as 2011 Annual Work Report of the Board of Supervisors, Report on the Evaluation of Directors' Duty Performance in 2011 and Report on the Evaluation of
Supervisors' Duty Performance in 2011; timely holds meetings of special committees of the Board of Supervisors, and conscientiously performs duties; and organizes
supervisors to attend each reqular meeting of the Board of Directors on time, and participate in annual shareholders meeting. To improve internal mechanism,
strengthen risk management, and reinforce the foundation of development, the Board of Supervisors inspected and monitored 9 branches' credit risk management
works, such as Binzhou Branch, Linzi Branch. . .etc. To implement Commercial Bank's Internal Control Guidelines, and strengthen the efforts to control the operation
of internal risk, the Board of Directors forms supervision and audit opinions for the application of audit results of the first half year based on the regularly policy and
actual internal audit. During the report period, each supervisor can attend meetings of the Board, meetings of the Board of Directors and shareholders meetings
on time, and conduct compliance supervision over the rules of procedure, content of meetings of shareholders and the Board of Directors, as well as resolution
documents. During the report period, all supervisors were able to attend meetings of the Board of Supervisors on time, attend board meetings and be present at
Shareholders’ General Meeting, and carry out compliance supervision over the rules of procedure, meeting contents and resolution formation of Shareholders' General
Meeting and board meetings; employee supervisors reqularly participated in meetings of senior management such as executive meetings to timely grasp corporate

operation information and effectively safequard employees'rights and interests; external supervisor participated four regular meetings of the Board of Supervisors
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and three Board of Directors, carefully deliberated related reports and proposals, delivered pertinent opinions or suggestions and fulfilled their function of supervisions

according o laws.

V. Composition and basic information of Senior Management

(1) There are altogether 7 members on the senior management of the Bank, including 1 president, 4 vice presidents and 2 president assistants.
(2) Senior management of branches and sub-branches

The Bank has 3 branch presidents, 6 branch vice presidents, and 1 assistant of branch vice presidents; 76 sub-branch presidents, including 21 jurisdiction sub-
branch presidents and 55 operation sub-branch presidents; 33 common jurisdiction sub-branch vice presidents.

All the above personnel meet the qualifications stipulated by the requlatory authorities and have participated in qualification examinations or been filed on

records.

VI. Information about setting of departments and branches

Under the leadership of the Board of Directors, there are Strategic Planning Committee, Connected Transaction Control Committee, Risk Management Committee,
Remuneration Assessment and Nomination Committee, Auditing Committee, and Executive committee. And under the Board of Supervisors, there are Nomination
Committee and Auditing Committee. There are 21 divisions and departments, as well as 80 branches (Business Department) including Xi‘an Branch, Binzhou Branch,

and Dongying Branch. . .etc under the leadership of the business management of head office of Bank.

VII. Annual Compensation

Strictly keeping in line with the provisions of laws and regulations and Articles of Association, and based on the organizational structure of “three boards and
one level’, the Bank manages and makes decisions on the compensation on the basis of levels, that is, compensation of directors and supervisors shall be determined
in shareholders’ general meeting; salary, bonus and way of payment of senior management shall be determined by the Board of Directors; besides, a Remuneration
Assessment and Nomination Committee shall be set under the leadership of the Board, which shall consist of 5 directors with the independent director acting as
Chairman, and its main duties and authorities include: developing compensation plans or programs (including but not limited to performance evaluation criteria,
program and principal evaluation system, major plans and systems of reward and punishment. . . etc) according to the positions and responsibilities, and importance
of directors and senior management, as well as relevant salary level of industry, and submitting for determination by shareholders general meeting after approving
by the Board of Directors; proposing measures of directors' performance assessment, organizing performance assessment of directors and conducting annual
performance appraisal, putting forward allocation methods of directors’ compensation, and then submitting the proposals for determination by shareholders general
meeting after approving by the Board of Directors; forming assessment methods for reviewing the Bank's President and other senior management personnel, and
compensation programs, assessing the performance and behavior of presidents and other senior management personnel, and reporting to the Board of Directors
for approval — those events involve in shareholders general meeting shall be submitted to general meeting for approval; and being responsible for supervising and
monitoring the execution and implementation of compensation system of the Bank. In 2012, the Board of Directors, the Board of Supervisors and senior management
of the Bank performed their duty well, and therefore overfulfilled the task objective of the whole year. Altogether 24 members of the directors, supervisors and senior
management of the Bank have received compensation in the Bank, totaled RMB 6.08 million. The performance pay issued to the senior management totaled RMB 5.28
millionin 2012, including RMB 1.75 million annual risks fund, which was to be issued three years later upon assessment according to the measures for administration
of company risks fund assessment.

The compensation of senior management of the Bank is realized based on actual scores according to the quarterly assessment results. The subsidies of

independent directors, non-executive directors, external directors and shareholder supervisor are realized according to due diligence assessment.
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. Types and Forms of Risks

The Bank is mainly exposed to the following risks in operation: credit risks, market risks (including interest rate risks and exchange rate risks etc.), liquidity risks,
operation risks (including settlement risks, technical risks and system risks etc.), policy risks and reputation risks etc. The Bank actively takes various effective measures

to strive to prevent and resolve the above risks.

(1) Credit risks.

In the course of operation, various businesses such as loans, inter-banking IClosing, acceptance and letter of credit may be subject to or give rise to credit risks.

(2) Market risks.

The risks arise from fluctuation of exchange rate and interest rate in the market in operation.

(3) Liquidity risks.

Risks caused by the fund fluctuation due to the changes in assets and liabilities in the course of operation, which affect the realization of creditor’s rights.

(4) Operation risks.

Risks caused by the imperfections or mistakes of internal procedures, personnel and systems, or the risks caused by external events.

(5) Other risks.

There are other risk factors which may have adverse impact on the Bank.

II. Risk management strategies

Under the Board of Directors, the Bank has set up a risk management committee and a connected transaction control committee to be in charge of risk
management and control of the whole bank. A framework system meeting modern banking requlatory requirements has been established for management of
various risks and internal control. The related departments of the head office are responsible for the overall management and control of credit risks, market risks,

liquidity risks, operation risks, and legal risks of the whole bank.

(1) Credit risks

In 2012, tightly focusing on annual work targets, the Bank made credit loan placement policy in detail in four aspects: area, product, industry, and client, the Bank
rationally controlled rhythm of credit loan placement, strengthened adjustment of credit loan's structure, and paid heavy attention to management and control of
credit risk. Its credit loan business increased stably and rapidly and credit risk was effectively prevented and controlled. Firstly, it further adjusted and clarified policies
on area, product, industry, and clients for credit loan placement, and enriched the content and measures of meticulous management. The newly launched business

management methods including comprehensive credit, collateral management, credit file management and offsite credit fill the vacancy of credit management,
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enrich credit management measures and standards; secondly, it further defined industry access policy. Measures of credit access management, after introducing 9
industrial credit points for the first time last year, was again increased to 15 credit policy point and notes of key industry, which generally cover various industries
and enterprises with the Bank's credit business; Thirdly, it determined the new standard for credit classification management. With the newly issued Notice on
Implementing Category Management over Credit Customers, it classified enterprise-type credit customers according to indicators including production and operation,
internal management, financial situation, creditworthiness and prospects and etc based on national industry and industrial policies, and urged branches in Zibo to
preliminarily classified group customers and single corporate customers according to requirements of the notice, therefore, the classification management criteria of
credit customer have been further clarified and refined, the capacity of credit sophisticated management is increasingly enhanced. Fourthly, it strengthened credit
structure adjustment, and promoted strategic transformation of credit business. Based on policy trends and market changes, the Bank developed compression and
adjustment plan for constrained industries such as “two highs”and real estate at a ratio of 10%, and ensured the effective implementation of adjustment plan via

reqular reporting to slow down progress and other ways.

1

Fifthly, starting from the specification, standardization and refinement of loans “three checks’, it developed “Three Checks” Management Approach for Loans
of Qishang Bank (Trial), strengthened process management and internal control mechanisms, refined “three checks” progress of loans, defined the duties and
responsibilities of “three checks”, refined the standards and requirements of inspecting before granting loans, approving when granting loans, and checking after
granting loans, and pushing forward the constructions of standardized and refined credit management. Finally, facing with the problems such as imperfect institution
building, rebound of advanced notes problem, and insufficient authenticity of trading background. . .etc existing in off-balance sheet, the Bank organized risk
investigation, enhanced rectification, strengthened the management of credit approval for off-balance sheet business, and increased the intensity of supervision over

trade background, thus ensured the authenticity of trading background for Bankers' Acceptance Bill and Letter of Credit.

(I1) Liquidity risks

In terms of liguidity management, the Bank has clarified each department’s responsibilities for liquidity management, improved liquidity management
mechanism and with measures such as daily position forecast dispatching, monthly liquidity index monitoring and unscheduled liquidity pressure test, done well
in liquidity management and risk warning diffusion; strengthened assets liability management to avoid overload operation and made full use of the operating
advantages of the monetary market to allocate funds in time, and improved capital profitability while meeting liquidity demand.

In 2012, the Bank collected the large-amount capital change information of its branches and sub-branches, and timely allocated funds via the monetary market
according to the fund position surplus and deficiency, and with attention to both liquidity and performance, managed well the estimation and dispatching of daily
position funds; managed well large-amount fund change monitoring each week and arranged fund terms in advance according to the days when large-amount funds
were mature; according to changes in economic situation, simulated market scenario based on data at the end of quarter, carefully designed liquidity pressure testing
scheme to carry out liquidity pressure test, and according to the results of test and as required by supervision department of the Bank, it also revised and improved the
liquidity emergency plan of the Bank to further improve liquidity management ability.

By the end of 2012, the Bank's standard liquidity ratio was 58.71%, increasing by 12.09% from the beginning of the year; the standard liquidity ratio of legal
person of parent company was 58.62%, increasing by 12.18% from the beginning of the year, but always maintained above 35%; the foreign currency loan-to-
deposit standard ratio of the Bank was 71.08 %, falling by 1.80% from the beginning of the year; and the foreign currency loan-to-deposit standard ratio of the legal
person of parent company was 71.00 %, falling by 1.99% from the beginning of the year, controlled with 75%; the excess reserve rate of RMB of the legal person of

parent company reached 6.88%, increasing by 0.90% from the beginning of the year, which was maintained at a reasonable level; the core-liability dependence of
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the legal person of parent company was 65.30%, liquidity gap ratio was 16.62%, liquidity coverage ratio was 173.01%, net stable capital ratio was 139.27%, and

standard liquidity coverage ratio of the Bank was 173.37%, net stable capital ratio was 139.50%. Every liquidity indexes were maintained ata good level.

(1) Market risks

We have established and improved the market risk management mechanism, keep optimizing market risk computation technical method, and evaluate the
market value of the bonds held by the Bank according to the China Bond yield curve every day, with constant attention to the trends of bond interest rate; every month
we compared and analyzed the valuation of bonds held by the Bank; every quarter, we compiled a bond risk management report, analyzed market risk conditions
on a quarterly basis, adjusted investment strategy in time, kept optimizing bond investment structure and comprehensively monitored and evaluated market risks.
Separate constraints on foreground, middle ground and background were exercised on market business and the procedure of “approval preceding transaction” was
strictly carried out to effectively to avoid market risks. At the same time, market research has been strengthened, and business operators' comprehensive quality has
been improved to enhance risk sensitivity and risk control ability; with respect to market risk conditions and external market development as well as market risks of
various types and business classifications, we have been continuing to improve risk management policies and procedure, analyzed in depth the relevance of market
risks to other risks, to maintain the coordination of management and control measures; with respect to the market risk factors of a single business product, we have
improved market risk identification, computation, monitoring and control procedures; Regularly made risk analysis on portfolio value, analysis of the duration and
yield curve analysis, and quided further investment, adjusted the investment strategy according to the results of the analysis, thus avoid market risks to improve
the professional analytical level; we have paid close attention to the trend of change in monetary policies, scientifically forecasted and analyzed liquidity risks and

optimized fund reserves to improve capital yields.

(IV) Operation risks

Facing with the grim situation in case prevention since this year, the Bank enhanced operational risk management in many ways, further improved accounting
and settlement delegation system, organized comprehensive examination on four offsite branch offices and the reception services of 70 sites within Zibo area;
and based on the problems discovered, it took the following counter-measures: first, emphasized the docking with relevant branches and enhanced quiding
and helping intensity to implement the policy of checking in rectification. At the same time, it invested the implementation of rectification again, so as to ensure
proper rectification, making inferences by analogy and avoiding rebound of problems. It also refined and promoted the experience drawn from deepening of the
management mode of accounting supervisor delegation system, thus further improved the quality of accounting and settlement work. Second, further improved
the system and increased its binding force. It timely revised and completed 26 Requlations for Presidents of Branches and Subbranches and Catalog of Inspection
to strengthen the performance of presidents of branches and the intensity of supervision and control efforts of the backstage. Third, timely popularized and
promoted advanced experience, and effectively enhanced the levels of settlement management and risk management and control of the Bank with typical case
as quide. Fourth, further defined the corresponding duties of each department of head office in the process of verification of audit reports and issue handling: that
is, it's the responsibility of line departments to organize, implement, supervise the rectification and punishment during the whole process of issues verification,
and to submit the results of rectification and punishment in writing to audit department, thus emphasizing rectification and punishment of issues. Besides, the 57
responsible persons were punished for they didn't have enough risk awareness and caused potential risks due to improper performance on duties. Fifth, enhanced
risk managements over line operations including international settlement, trade financing, foreign exchange. . .etc. Sixth, organized 6 personnel trainings about key

positions, key personnel and business development, etc, and more than 120 tellers and accounting officers received the training. In addition, it also had 4 foreign
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exchange business trainings for reception, 2 branch senior management trainings and 1 foreign exchange trade financing training for the whole bank, which not
only improved the policy interpretation capabilities and business operation levels of front desk staff and client managers, but also helped staff better understand

customer's business, achieving a good effect.

(V) Risks of personal financial services

In terms of risks of personal financial services, it strictly keep in line with relevant requirements of Temporal Administrative Method for Personal Financial Services
of Commercial Bank and Guidance for Risks Management of Personal Financial Services of Commercial Bank, as well as Administrative Method for Sales of Financial
Products of Commercial Bank on carrying out design, recording, sale, and management for financing products, it established and improved Administrative Method for
RMB Financial Product Services, Operational Procedure for RMB Financial Services, and other rules, to ensure compliance and stable running of financing business.

Before financing product is issued every time, it will make detailed feasibility research on products, design and develop such financing products that conform to
client’s benefits and interests and risk bearing ability according to market status and clients’demand at that time and sell the products after they are recorded by the
requlatory authority. When selling the products, it seriously analyzed clients’ investment selection and direction, understand clients’ financial positions, investment
experience, and purpose and their recognition and bearing ability on relevant risks, to ensure that the financing products conform to clients’ benefits and interests and
risk bearing ability. When delivering the products, according to requirements from the regulatory authority, the financing product assets are consigned to be trusted
by commercial banks that have qualification of trusting security investment fund. Financing capital will be closed and operated. During the time when products are
established, mature, and existing, it keep timely and efficient communicate with clients by message, announcement in the website, business station, and other ways

to let the investor know about the establishment, maturity, and operation of financing products at any time.

(V1) Technical Information Risks

According to requirements of risk guidance for information technological risks, based on the principal of compliance, safety, and innovation, consisting on the
strategy of “making bank flourishing relying on science and technology’, it strengthened construction of IT administration without stop, established healthy and
complete management system for information technological risks, devoted itself in technological progress and scientific innovation, actively established running
platform of information system. It focused on preventing such system risks as outsourcing management, emergency management, and business continuance
management in information system. According to requirement on risk prevention for information technology, it made risk evaluation on the Bank's systems, such as
information technology outsourcing, central machine room UPS, and online banking website. It made relevant risk management measures aiming to existing risks. It
improved emergency treatment mechanism through reqularly organizing drill for information system, kept all information system to be stable and efficiently operated
within the period of reporting. And it kept zero stop for host production machine and backbone networks during this period. No serious safety accident occurred in the

information system, providing reliable information technology safeguard to the development of business.

(VII) Reputational risks

As an important part of risk management system, reputational risk management covers all behaviors, operational activities and business fields of the Bank. A
reputational risk management system has been established to proactively and effectively prevent reputational risk, cope with reputational incidents and minimize

loss and negative impact. Firstly, the Bank has prepared the Reputation Risk Management Policy of Qishang Bank and the Detailed Rules of Qishang Bank for
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Implementing Reputation Risk Management, established a reputational risk organization and management system involving the whole bank and clarified the
responsibilities of various related departments, and principals and contact persons of various units, introduced the “Qishang Bank Public Opinion Monitoring System”
and stepped up efforts in online public opinion monitoring; secondly, the Bank attached great importance to the operation ability of reputational risk management
measures and various detailed measures, specified related management responsibilities and authorities to ensure that all fields and links were effectively connected
and formed an effective reputational risk management mechanism; thirdly, the Bank has strengthened reputational risk publicity and education and penetrated

reputational risk management culture in each job position and link.
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I. No lawsuit and arbitration that have significant influence on the Bank’s operational activities occurred during
the report period.

II. The Bank had no significant acquisition and merger during the report period.

[1l. Important Events

On Jan 12th, Qishang Bank, Binzhou Bincheng Branch was opened.
On Jan 31st, mobilization meeting of rectification activities of the Bank was held.
On Feb 24th, inspection and supervision & case prevention working conference of 2012 was held.

On Feb 27th, it was granted the title of "Advanced Unit of Statistics for International Balance of Payment in 2011" by State Foreign Exchange Administration of the

People’s Republic of China, Shandong Branch. It s one of the first batches of commercial banks that got this reputation in Zibo.
On April 5th, Zhou Qingli, Vice-Secretary of Municipal Committee, Mayor of Zibo, came and visited Xi‘an Branch; he greeted all cadres and employees friendly.

On April 9th, launch ceremony of our cooperation project with German IPC Company on the loans management technology of small micro-enterprises was held

in Qisheng International Hotel.

On May 5th, the Bank's CYL Committee was granted the title of “CYL Committee with May 4th Red Flag of Shandong Province” by the Provincial CYL Committee
of Shandong.

On May 7th, it was entitled as“Municipal Advanced Unit of Banking Industry in 2011”by municipal government.

On May 8th, it donated RMB 200000 yuan in “All about Love” Charity Evening Party held for commemorating the World Red Cross Day.
On June 14th, Liao Pingzhi, Chief of Shandong Banking Requlatory Bureau came and visited the Bank and gave quidance for our work.
On August 1st, Zhou Qingli, Vice-Secretary of Municipal Committee, Mayor of Zibo came to the Bank and gave quidance for our work.

On August 24th, the awards ceremony of“Qishang Bank Cup”Photography Contest was held solemnly.

On August 28th, the 15th Anniversary Ceremony & New Product Launch Conference was held.

In the evening of August 28th, “One heart and one mind of Qishang Bank, dreaming about future” —- large-scale theatrical show for celebrating the 15th

anniversary of Qishang Bank was held.

On November 8th, it officially signed Import Contracts on loans management technology of small micro-enterprises with German IPC International Project

Consulting Company.

On November 15th, Yuan Zhiting, Deputy of Capital Projects Division of Shandong Administration of Foreign Exchange came and investigated in the Bank.
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On November 15th, the Bank was entitled “The Most Caring Enterprises”of 2011 Charity Award of Zibo, and it again donated RMB 500000 Yuan on site.
On November 16th, cooperation signing ceremony of the Microfinance Project for Youth Entrepreneurship -“Youth Loans of Zibo”- was held.

On November 28th, Liu Xiao, member of the standing committee, deputy mayor, came and visited the Bank, and gave guidance to our work.

0On November 30th, Binzhou Huimin Branch of Qishang Bank was opened.

"

0On November 30th, Innovative business models serving small and micro enterprises - successful practice of Qishang Bank's “professional branch business mode”

wrote by Gao Chuanyong, Board Chairman and Party Secretary, won “Scientific and Innovative Achievement Award for Business Management”.
On December 10th, the Bank was granted the title of “The Best City Commercial Banks" for RMB financial bonds underwriting.

0On December 28th, Dongying Branch and Tangtou Branch of Linyi Hedong Village Bank of Qishang were opened grandly.
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67,524,100.78

63,661,145.11

2,063,779.85
1,717,257.53

165,582,242.03

HAREL
27,063,147,966.34
1,888,860,905.88
28,952,008,872.22
1,080,322,470.37
27,871,686,401.85

HADE8
32,639,092.92
48,660,991.29
58,223,288.45
62,521.10
1,980,469.00
8,058,486.53
170,071.81
149,794,921.10

HAD 28
25,111,408,460.41
776,864,318.69
25,888,272,779.10
885,159,471.55
25,003,113,307.55

R E HARE]
NS

POPNAEIE S

ML ER = 4,323,225,882.24
—REXT LB 20,361,836,448.32
BIE R~ 55X 523,200,000.00
TE R 1,087,600,000.00
BoEE (S10) 722,728,600.60
RGN 44,557,035.18
NI 27,063,147,966.34

FERITROHBIRAE 2012FERE

HIIE
St WE SRR ke
14.93% 4,379,818,018.61 16.91%
70.33% 18,820,171,633.39 72.70%
1.81% 312,100,000.00 1.21%
3.76% 1,414,000,000.00 5.46%
2.50% 179,950,866.59 0.70%
0.15% 5,367,941.82 0.02%
93.48% 25,111,408,460.41 97.00%



5.1 X NFIPA L FIERSITIUT (£8)

HAREY

=i
IKETARER

PAZEEE 1,003,361,837.02
MWNIEE--EN 623,785,654.54
PAEABEFR 261,713,414.32
NI 1,888,860,905.88
ait 28,952,008,872.22

5.2 IIBRB RS HIZRIIRUNT

T E HARE
MK RER

(SR EN 3,030,384,833.42

{RIUESFR 17,491,994,971.02

NEEIZSNNEN

LR
GHEE
AT

ait

3,376,763,985.01
729,639,200.53
4,323,225,882.24

28,952,008,872.22

5.3 WEIRKEE L :

S|

HAYAEN

AREBIREN (BHER. 36)
REFtZIH

PN (L]

W Bl RS B R AR
HittRH SR
HAZRARER

HRER
=174 T TET AR A
3.47% 203,502,267.53
2.15% 469,813,771.33
0.90% 103,548,279.83
6.52% 776,864,318.69
100.00% 25,888,272,779.10
HREL
=124 ST
10.47% 2,684,018,166.22
60.42% 15,112,998,890.48
11.66% 3,308,502,982.94
2.52% 402,934,720.85
14.93% 4,379,818,018.61
100.00% 25,888,272,779.10

HAREL
885,159,471.55
239,857,863.00
65,099,971.19

17,513,107.01
2,892,000.00
1,080,322,470.37

QISHANG BANK 2012 ANNUA

=174

0.79%
1.81%
0.40%
3.00%

100.00%

=174
10.37%

58.37%

12.78%
1.56%
16.92%
100.00%

CEEIE
738,523,812.95
223,115,000.00

90,166,831.60

12,522,754.20
1,164,736.00
885,159,471.55

REPOR

64-
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/ X

6. At HEERE

5B HAREL HR#IEY

%S RIRMMEZED % RIRMMEZED
Exfks 339,971,262.06  -148,213.02 329,029,185.92  1,856,117.38
ORI T RS 298,754,433.66 875,522.27 296,089,897.74 190,686.44
BERIHRI TR 1521,198,491.92  6,540,511.56 1,629,999,999.94  19,887,691.90
AR TS 149,874,250.28 125,567.96 144,410,980.35 38,645.29
NI 2,317,191,826.69 2,421,503,204.96
W A E SRR TR EES
% {8 2,317,191,826.69 2,421,503,204.96

7. SEENRRE

IS HAREL HR#IE
Exf&s 1,295,483,137.85 865,579,999.45
BUERIHRITRSS 2,856,650,094.61 2,359,530,136.83
AR TS 40,000,000.00 120,000,000.00
Nt 4,192,133,232.46 3,345,110,136.28

B FEERRREREES
#E

4,192,133,232.46

24,338,212.50

3,320,771,923.78

8. RIBGRINEIR B

Im B HAREL HRYIEL
ERMIIIEN 5 30,000,000.00
Nt 30,000,000.00
W RIGRINSE R R E

8 30,000,000.00

FERITRIERAT) 20126 ERE



9. KHERRAURH

I
FLE

et —FTA TR
HA ARG &=

N it

HAREY

359,404,932.77
28,390,839.00
387,795,771.77

R REIRAUR RREES

# {8

387,795,771.77

9.1 RE RIS E

BIRRBMATR

(8ER1)

AL

KERTROHEBERAT ROHBRAE A% fsRE R®174  300,000.00
HARFSE  ARARDE AREETSE
(B7) (B7) (B7)
7,630773.11  7,164,986.49 465,786.62

691125047

ERE EM  EARE  USHR O ERER(ET)

REMA HI9IE N LR EEDITREM
(B7T) (B7T) %Rz (5 7T) E-g [ Waban)
26,325.00 32,271.50 4.648.87 1,560.00

FHEWEANSER

HAEL
322,715,027.22
28,390,839.00

351,105,866.22

351,105,866.22

FEIRLLG)  RRARELH
6.50%  6.50%

AEREFE
(A7)
71,521.01

Rt EE HIREL
#(57T) (57

35,940.50
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9.2 Efti<HIRINIZ R

WA
" ERBR A BIRAT

WA RT A B

LR EIHAEIRT SR BRAD
SR LS

& it

WIRR BRI

PERERIDBIRAR]

R RITREZBERD
WFREHHREWIRIT S FERBEBIRAT]
HEHRIT S

& it

9.3 FRH

PIRR BN
I R RIR TR B IRAS)

BURR BRI

&I EARIRITIRNBIRAE

FERITROHBIRAE 2012FERE

A= Vabr L EATD %N HAWIE  ARHAISIRESTh
BRANE 8,134,839.00 8,134,839.00
BASE 250,000.00  250,000.00
BiASiZ  20,000,000.00 20,000,000.00
BYANE 6,000.00 6,000.00
28,390,839.00
CEST O T T
8,134,839.00 0.28% 0.28% 280,000.00
250,000.00 0.83% 0.83%
20,000,000.00 4.60% 4.60%
6,000.00 20.00% 20.00%
28,390,839.00 280,000.00
FREER M WSHER EMREARCERT)
B WZRIE T R 5,000.00
®E A1 EA LR,
SBE -l %3 1S

MW AR RIEE

HB . REAFOI<HA
BEREE;

FacET
8] D

PDIEEREK

Es]

REMI; NERF
f&; WNSFRITRWS; €
BriT. REBRM. &HE
KR AR IR
RACERRRASS .

AT BB 56770440-4



(8ER2)

st S g HAZRSLPR iR B  ESE DERR
IR O TR R =t iz
IR A ER TR D B IR AT 25,500,000.00 51.00%  51.00% 2 25,752,596.50
a1t 25,500,000.00 25,752,596.50

T REFERTIVEEEEZRZIMFEES B (IRMRED BXTREIRMIRFTETRRT
ROBRABFIWAHE) (REIRE2010]1235) , AMTAIETURFEERTROBIRAT LR
1,20057T, FHRIAIA60%; 20125, ImmuUFRFRITRIRTROBIRATIEMERIBE5,00057T,
RTHRIBE2,55057T, FRICHIZENS1% .. KMTEAIETTRFEIHRIRITRIDBRATNE—K
AR, BRAERE . £TRTRESEHIRTIFRFBNRRTROBRABNEENMVZRE, MR
HMUANGFHMBHRFCE, KEHMBSRECHTRE.

10. EE&E

I

=H

B

BER~RE

R RitlE
BER#E
ETEMES

N it

W BIERREES

2 it

1. B~

S|

HAb R

o SRR

Hitb RS E
REREF

R R R E R

HARES
582,630,832.91
269,596,461.25

313,034,371.66
104,684,994.17
417,719,365.83

417,719,365.83

HAREY
20,452,414.78
10,220,838.55
10,231,576.23
37,323,511.77
24,525,011.77

HRE
495,748,172.45
235,654,109.88

260,094,062.57
56,780,339.19
316,874,401.76

316,874,401.76

HA¥IEL
39,342,850.25
3,770,617.74
35,572,232.51
49,186,453.03
30,387,953.03
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1. EftiER (4)

S| HAZREL HA#D%L
RE#E 12,798,500.00 18,798,500.00
Hithl 5857~ 167,325.00 545,310,631.10
KHEAEREZE 28,469,798.75 15,435,102.72
HAGRI 12,601,800.00
ait 51,667,199.98 627,718,266.33
12. BE20125 128 31 HEMEBGIEKER 2RI T

I B G Eb, 5
1L 6,914,057.23 33.81%
1-26F 2,469,147.88 12.07%
2-3%F 1,819,149.95 8.89%
3FULE 9,250,059.72 45.23%
a1t 20,452,414.78 100.00%
12.1 SAKESE

=] HAZREL HA#D%L
HARDREN 3,770,617.74 1,520,000.00
ZRHBZEY 6,450,220.81 2,371,372.74
KREAW EILARI SR EAZSE

RERIZEH 120,755.00
HAZRRER 10,220,838.55 3,770,617.74

FERITRIDERAT) 20126 EiRE



12.2 IEEFRIB IR T :

I H
5B N2 A
T BRI

12.3 MERFRIEES

S|

RS
ZRHAEREN
RERIZEH
HAPRARER

E1: BE2012612831H, BN PIIFE AR T5% MIA LRIDIRRRY
E2: #E2012F12831H, HRAKESHIEMNKREZNRBIFINES

13. R RIRITIER

A

hEARRTEEHROAT
PEARRTEBEHPOAT
pEARRTIEFHHROAT
PEARRITIRAHFOXT

& it

HAREL
150,000,000.00
610,818,750.00
25,000,000.00
2,498,437.50
788,317,187.50

HAREL
25,961,253.48
11,362,258.29

37,323,511.77

30,387,953.03

5,862,941.26
24,525,011.77

HA1DEY
100,000,000.00
368,976,250.00

10,000,000.00
1,991,625.00
480,967,875.00

HAEL
33,831,682.03
12,798,500.00

2,506,091.00
50,180.00
49,186,453.03

HAEL
24,614,120.00
5,773,833.03

30,387,953.03

Tt ge AR EIAY

EEACRES

SRR B R

Bl
SCRBEK
Bl

QISHANG BANK 2012 A
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14. B R B S RS F BRI

IS HAREL HR#IE
AT AFROEEAFRIR 301,949,089.75 372,569,030.38
AT AFREERAFRIR 1,000,000,000.00
HABIARRI T2 RGN 15,558,411.48
a1t 1,317,507,501.23 372,569,030.38

1 BEMERITIMAFREAAR RET1,370,000,000.007T, BENREMERNEEFHEIRE D EE

W FER o

15. IRANEE

In B HAREL HARIEL
IFAEMIRTIRE 133,195,840.00

&t 133,195,840.00

16. SEH OISR~

B BAREY EEFIESY
&5

— RS 695,000,000.00
&t 695,000,000.00
17. IRTE=R

B BAREY EEEIIESY
BLEHIER 12,448,556,079.75 11,478,958,767.45
DNIEHIFER 4,452,644,433.89 4,322,537,502.34
BERRER 4,636,269,181.57 4,679,577,006.75
MAERIEA 8,726,008,958.24 6,568,577,665.56
RIEEFAR 9,099,738,143.94 7,171,355,227.69
HitizEk 1,474,507,537.82 1,454,631,146.21
&t 40,837,724,335.21 35,675,637,316.00

FERITRIDERAT) 20126 EiRE



171 RIESFERINRIT

=i
ECERILES
BRERLE
ERIERIES
RERERIES
HigfRiEE

ait

18. RZfFER THrE

% 3l
T&E. . ZWEFMNE
IRTHEF
R
Hep: 1. EAXFZRE
2 M FEFERK
3. =T REE
4. TRk
5. KMl RS
6.£5RK
EEARE
RIHBEEBNTEE
FHRER)

it

HAREY
8,539,443,685.76
279,000.00
221,357,013.52
63,534,484.80
275,123,959.86
9,099,738,143.94

2 E? AR AHAR
255,912,316.57  255,912,316.57

8,511,132.35 8,511,132.35

76,508.03 33,789,783.30 31,277,031.59

1.20 16,682,122.46 16,682,123.66

70,121.35 9,098,283.29 6,615,690.68
6,361.58 5,671,435.79 5,677,797.37
330,354.37 330,354.37

23.90 1,441,809.76 1,405,287.88
565,777.63 565,777.63

98,281.00 26,923,895.85 27,022,176.85
920,282.27 7,244,717.57 7,459,056.84
23,952,641.99 192,439.50 3,681,174.56
25,047,713.29 332,574,285.14  333,862,888.76

GEIES
6,567,686,738.14
486,916.00
280,730,736.48
63,364,315.40
259,086,521.67
7,171,355,227.69

2012512
H318

2,589,259.74

2,552,713.96

36,545.78

705,943.00
20,463,906.93

23,759,109.67

QISHANG BANK 2012 ANNUAL REPOR
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19. NfFFIS

IS HARE] HR#IE
RS TFRF 2 311,042,805.88 218,910,919.50
NS SRV RFIE 11,389,352.33 2,800,501.55
RSS2 IS B = F) 2 250,082.20
VAN L= ) S\ 22,705,555.56 22,705,555.56
& it 345,137,713.77 244,667,058.81

20. SEWRA

I B HARE 4] HR¥IE Eb A5l

ESEReviN 259,350,000.00 19.95% 259,350,000.00 19.95%
EANBRE 855,061,940.00 65.77% 855,061,940.00 65.77%
BAANRARSE 185,588,060.00 14.28% 185,588,060.00 14.28%
ait 1,300,000,000.00 | 100.00% | 1,300,000,000.00 & 100.00%

E1: 2009F 128178, KF2009FERIGIHRERSRIY, B ( XF2009F EIBET BRI5
RARE ) EMBEALER13ZT, WEEHEEERITITESERAT “BF8RF(2009)1145" 18
BIREBIIIE .

1997 R SZ BN EMEARA.04127T, 2001 FRKELEN3.54127T, 2003 FRIKELENSZTT,
2004FRUGELE5.5127T, 2006F RUGELEH8.39127T, 2006F4BHKGELEN10{127T. 2009F
1217 BIRERTE RGN RERZRN . FREERINE, BINEIMERSZT, TEEIEME
AR13ZTT, WEREHEEERITINSESEERATRIE,

73 FRARITROBRAE 2012FERE



21. BERR

=i
20115F12831H
ZNHREIN
RERRE>
2012%12831H

22. BRAR

=i
20115128318
ZRHALENN
BB D
201212831H

23. —RRIXBL IS

I H

— RN S

T RIE (bl EESIH

B&s

B

AT RMNERIRBIRI S XL B FEXRIRT REMER SR

24,553,097.57 | 13,368,731.06

-10,934,814.18 5,801,250.00

110,874.38

13,618,283.39 | 19,059,106.68

EERRAR EFEBRAR
283,258,811.77
78,755,313.29
54.10
362,014,070.96
2011128318 REAREY  AHRRE
320,530,000.00 186,450,000.00

At
37,921,828.63
-5,133,564.18
110,874.38
32,677,390.07

ait
283,258,811.77
78,755,313.29
54.10
362,014,070.96

201212831H

506,980,000.00

EBE) (M (2012) 49S5]H9EK, AMTIHE—RNEES,

QISHANG BANK 2012 A
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24. R EcHiE

IS HAREL HR#IE
AR D BRI 1,219,959,378.30 763,476,327.04
. AREFRE 788,709,202.41 700,085,871.47
HbEEA -58,317.68 -23,834,211.06
A SECR)E 2,008,610,263.03 1,439,727,987.45
REVEERRAR 78,755,313.29 68,238,609.15
RN RN PSS 186,450,000.00 21,530,000.00
B BCFE 1,743,404,949.74 1,349,959,378.30
W R E BT 130,000,000.00 130,000,000.00
HARAR BRI 1,613,404,949.74 1,219,959,378.30
25. BRI Es

IS AERE FHEA%
AN ESMERTIRE -46,497,972.43 -34,707,780.86
KHARRAGG 5 46,768,655.55 33,265,252.31
& it 270,683.12 -1,442,528.55
26. iCreiRes

;B AEREY EHB%
INCESEIRES 1,071.58 12,631.10

iR

HC e fRas
ait

16,768,081.59
-456,516.21
16,312,636.96

18,243,235.32
-6,644,164.21
11,611,702.21

FERITRIDERAT) 20126 EiRE



27. Eftbdl SN

A
HHEEIERFAN
Hithdll U

ait

28. Bl R Min

S|

%
TR IR AR
BN
iupsE =Ll
Hith

it

29. ISR EIEEE

InH
BR T3

TN
2,593,048.67
688,024.12
3,281,072.79

ZN: G
139,274,145.35
9,215,446.20
4,178,224.38
2,893,405.52
1,296,118.97
156,857,340.42

AEAEL
332,381,845.64
53,779,763.76
5,766,987.18
155,931,995.05
42,381,877.88
590,242,469.51

LRI
2,595,376.33
373,639.71
2,969,016.04

FHAEL
122,491,989.58
8,301,672.50
3,674,759.91
2,331,098.11
619,045.93
137,418,566.03

FHAEL
290,457,267.11
45,219,124.94
5,975,531.77
120,200,905.02
36,556,020.95
498,408,849.79

QISHANG BANK 2012 ANNUAL REPOR



30. BRFER{BERSK

15521tk Finandal and Accounting Report

IS AEREY FHEA%
RS 6,450,220.81 2,371,372.74
EIRK S 239,857,863.00 223,115,000.00
IREAEREES 5,773,833.03
FEEDSRR R RIEES -24,338,212.50 24,338,212.50
ait 221,969,871.31 255,598,418.27
31. BN

IS AEREY FHER%
REIERENE IS 6,656,979.10 1,040,882.12
BTN RIS 7,025,300.00 1,773,700.00
BIEARMKF N 5,627,753.21 2,494,803.31
FHRFRUIN 1,149,778.33 191,050.00
HibE SN 2,878,127.98 2,476,071.26
ait 23,337,938.62 7,976,506.69
32. Bllobsz

;B AEREY FEB%
N=E I ATRE NS 46,174.98 1,222.15
BT 704,600.00 661,300.00
Dty 2,496,916.38 1,015,504.77
ABAFIRAS H 90,891.16 42,913.93
HibE sz Hh 3,673,583.61 2,480,406.81
a1t 7,012,166.13 4,201,347.66

FERITRIDERAT) 20126 EiRE



33. sk #ERA

I H
ZHARTISHLEE A
IEBAE Fr{S At 25

ait

34, BrEpEES

InH

HERKIES
IREREFREES
NN
FEEIRRREES

ait

t. EE2FRINRHE

201145
12R31H

885,159,471.55
30,387,953.03
3,770,617.74
24,338,212.50
943,656,254.82

TEBfRER

239,857,863.00

6,450,220.81
-24,338,212.50
221,969,871.31

227,997,691.20

FHREL
249,736,214.54

NG

5,976,106.11 -24,513,906.72
233,973,797.31 225,222,307.82
" 20125
ABUENE  ABEE et
65,099971.19  20,405,107.01 1,080,322,470.37
5,862,941.26 24525,011.77
10,220,838.55

70,962,912.45  20,405,107.01 1,115,068,320.69

FIMNVSRIEPTBEMER - SRR PRIRAWSS, BEMERD
A NRAIRINIFEINE RS BEENREHBR . FIBEFBAONRAILSS,; TRRAIEINLSS

TERREEE.

o B
ZCEHIE
FFHRER
FFHERIIE

it

13,610,704,220.58

15,895,444,112.19

237,511,557.67
2,047,228,333.94

RS . ATENEESRRINNE RN :

FHI%
10,531,486,778.72

NG

276,739,009.93
1,883,422,224.72
12,691,648,013.37

QISHANG BANK 2012 A

NNUA

|

REPO

RT



W55 1HR e Financial and Accounting Report

I\ KRG XERRR S

1.KEX73

RITRIRER TS RIEFRFAITE% R O% A LRRIGAIRER, FARITE%RE%LA LRI IRRAVIERIRANE
ERFAE, MIES. 1. SREEARNSEXEEZNZENR, AMIESE. BE. SREE
ARRESEXREVORERRERTLUINSHEESE K. SEEBRSMEM T XRAIBL (AT
B “EEXEERARNEMEL” ), ATHFAE. 8ERE. KERE.

RIEFERTUEEEEZERZMHH (BIRITESRIMBANBREXREZZEEDE) (FERTT
IWTEEEZEREC2004F%3S ) AINE, TRXELABEEEHRHREFZEERATITRFR
CIE

(1) BE2012F12831H, FA175%K5%LL ERHBIIREZIRRIFRER(BA: ARHHR)

AV EFFR ) HRREE(%)
HEmEH A EEERAT 12,974 9.98
LRI — BB RRTAE) 12,961 9.97

(2) BE201266128318, AFUBRFATER(ERL: ARTHR)

EAPEFR o) FEBRELAI(%)
&I EARIRITIRNBIRAS 2,550 51.00

(3) BfREXS BN (B ARMHR)

\ KBRS o PR
A ZFR ERITRRH ERRECB(%) ERITFHREEXR
HERIEKEBREEIAR 1,000 0.77% RITES KB
L FRSEFRI ERABRAT 3,300 2.54% KITEFREAE

2. KEXRZX 5%
KTHXRBRZETER. TEEN. BRG—HNSITHIENEXAORTIEESIENE, LRIl
R, LA T IIIRREX TS RIZER BRI A3HAT .

OIS ON
2012FELRIFBAITE% K 5% A LR AR ZRIENHI LSRR SUIA o

FERITROHBIRAE 2012FERE



(2) R ESZH
2012FEERFE ART5% M 5% A ERGAIRER (MRIFAFIE T

KEXTT BT
HEMEHRIZERRAT
LR B — R B EREELT

(3) EAIMRIEHO
BZE20126:12831H, XREKSERAIMNEEHE

KEXTTBFR
HERIEKEBRRERT
WLZRSRFRWERABRAS
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|. Audit Report
Audit Report

Tianjian Lu Audit [2013] No. 153

To all shareholders of Qishang Bank Co,, Ltd.,

\We have audited the attached financial statements of Qishang Bank Co., Ltd (hereinafter referred to as “Qishang Bank”), including consolidated and parent
company’s balance sheet as of December 31, 2012, consolidated and parent company’s income statement, consolidated and parent company’s cash flow statement,
consolidated and parent company's statement of changes in total equity attributable to the Bank's shareholders in 2012 as well as notes to financial statements.

1. Responsibility of the Management for Financial Statements

The management is responsible for the preparation and fair presentation of these finandial statements. This responsibility includes: (1) preparing these finandial
statements in accordance with the provisions of Accounting Criteria for Enterprises and realizing the fair presentation; (2) designing, implementing and maintaining
necessary internal control to avoid material misstatement of financial statements, whether due to fraud or error.

2. Responsibility of Certified Public Accountants

Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our audit in accordance with the Standards on
Auditing for Certified Public Accountants, which require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance on
whether the financial statements are free from material misstatement or not.

The audit work involves performing audit procedures to obtain audit evidence about the amounts and disclosures related to the financial statements. The
selection of procedures depends on the auditor's judgment, including assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. During risk assessment, the certified public accountant considers internal control relevant to the preparation and fair presentation of the financial
statements in order to design appropriate audit procedures, but not for the purpose of expressing an opinion on the effectiveness of the internal control. The audit
work also includes evaluating the appropriateness of accounting policies selected and rationality of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

\We believe that these audit evidences we've obtained are sufficient and appropriate to provide a basis for our audit opinions.

3. Audit Opinions

In our opinion, the financial statements of Qishang Bank have been prepared in accordance with the Accounting Criteria for Enterprises in all material respects,
and give a true and fair view of consolidated financial position and parent company’s financial position of Qishang Bank as of December 31, 2012 and its consolidated

operational performance and cash flow and parent company’s operational performance and cash flow of 2012.

&5 E
o ? |

Chinese Certified Public Accountant: ? i { N
0100100037

Chinese Certified Public Accountant:  \ZZJZ

iR

110002493680

7

March 18,2013
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II. Fiscal Statement
Consolidated Balance Sheet

ACBTable 01
Preparing unit: Qishang Bank Co., Ltd. December 31,2012 Unit: RMB Yuan
Item (losing balance Opening balance
Assets
(ash and funds deposited in the Central Bank 9,794,451,636.71 7,963,612,376.49
Deposits in other banks 2,147,521,000.12 1,175,449,777.74
Precious metal
Funds for inter bank IClosing 7,485,840.00 31,504,500.00
Transactional financial assets
Derivative financial assets
Buying back the sale of financial assets 850,000,000.00 348,400,000.00
Interest receivable 165,582,242.03 149,794,921.10
Disbursement of advances and loans 27,871,686,401.85 25,003,113,307.55
Available for sale financial asset 2,317,191,826.69 2,421,503,204.96
Held-to-maturity investments 4.192,133,232.46 3,320,771,923.78
Receivables investment 30,000,000.00
Long-term equity investment 387,795,771.77 351,105,866.22
Investment real estate
Fixed assets 417,719,365.83 316,874,401.76
Intangible assets 8,623,737.41 5,621,147.98
Deferred tax assets 186,210,337.67 139,661,645.08
Goodwill
QOther assets 51,667,199.98 627,718,266.33
Total assets 48,398,068,592.52 41,885,131,338.99
Liabilities
Loan from the Central Bank 788,317,187.50 480,967,875.00
Funds deposited from other banks and other financial institutions 1,317,507,501.23 372,569,030.38
Funds borrowed from inter bank lendings 133,195,840.00
Transactional financial liabilities
Derivative financial liabilities
Financail assets sold for repurchase 695,000,000.00
Deposits absorbed 40,837,724,335.21 35,675,637,316.00
Remuneration payable 23,759,109.67 25,047,713.29
Taxes payable 88,392,071.76 131,163,453.42
Interest payable 345,137,713.77 244,667,058.81
Expected liabilities
Bond payable 500,000,000.00 500,000,000.00
Deferred tax liabilities
Other liabilities 523,205,826.11 590,236,521.58
Total liabilities 44,557,239,585.25 38,715,288,968.48
Shareholders’ equity
Paid-up capital (or share capital) 1,300,000,000.00 1,300,000,000.00
(apital reserve 32,677,390.07 37,921,828.63
Less: treasury share
Surplus reserve 362,014,070.96 283,258,811.77
Provisions for general risks 506,980,000.00 320,530,000.00
Undistributed profits 1,613,404,949.74 1,219,959,378.30
Exchange difference in Foreign Currency Statements
Total equity attributable to the shareholders of the parent company 3,815,076,410.77 3,161,670,018.70
Minority equity 25,752,596.50 8,172,351.81
Total equity attributable to the shareholders 3,840,829,007.27 3,169,842,370.51
Total liabilities and equity attributable to the shareholders 48,398,068,592.52 41,885,131,338.99
Legal representative: Gao Chuanyong President: Zhao Xiaodong Finance Chief: Hao Tongli
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Consolidated Income Statement

ACBTable 02
Preparing unit: Qishang Bank Co., Ltd. 2012 Unit: RMB Yuan
[tem Current period actual Previous period actual
|. Operating income 1,976,537,641.96 1,813,131,206.16
Net interest income 1,902,482,849.62 1,716,672,534.56
Interest income 3,097,109,361.79 2,807,560,595.13
Interest expense 1,194,626,512.17 1,090,888,060.57
Net procedure fee and commission income 54,190,399.47 83,320,481.90
Procedure fee and commission income 79,599,080.15 107,720,239.98
Procedure fee and commission expense 25,408,680.68 24,399,758.08
Investment income 270,683.12 -1,442,528 55
Income from changes in fair value
Income from exchange 16,312,636.96 11,611,702.21
QOther operating income 3,281,072.79 2,969,016.04
II. Operating expenses 969,069,681.24 891,425,834.09
Business taxes and surcharges 156,857,340.42 137,418,566.03
Business and management charges 590,242,469.51 498,408,849.79
Asset impairment loss 221,969,871.31 255,598,418.27
Other operational cost
I1. Operating profit 1,007,467,960.72 921,705,372.07
Plus non-operating income 23,337,938.62 7,976,506.69
Less: non-operating expense 7,012,166.13 4,201,347.66
IV. Total profits 1,023,793,733.21 925,480,531.10
Less: income tax expense 233,973,797.31 225,222,307.82
V. Net profit 789,819,935.90 700,258,223.28
Net profit attributable to the parent company shareholders 788,709,202.41 700,085,871.47
Profit and loss of minority shareholders 1,110,733.49 172,351.81
VI. Other comprehensive income -10,934,814.18 47,573,214.04
VII. Total amount of comprehensive income 778,885,121.72 747,831,437.32
Total amount of comprehensive income attributable to parent company owners 771,774,388.23 730,217,833.20
Total amount of comprehensive income attributable to minority shareholders 1,110,733.49 172,351.81

Legal representative: Gao Chuanyong
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President: Zhao Xiaodong

Finance Chief: Hao Tongli



Consolidated Cash Flow Statement

VI. Closing balance of cash and cash equivalent

Legal representative: Gao Chuanyong President: Zhao Xiaodong

ACBTable 03
Preparing unit: Qishang Bank Co,, Ltd. 2012 Unit: RMB yuan
Item Current amount
|. Cash flow arising out of operating activities:
Net increased amount of deposits from customers and other banks 6,107,025,490.06
Net increased amount of loans from Central Bank 307,349,312.50
Net increased amount of the fund borrowing from other financial institutions 133,195,840.00
Net increased amount of proceeds from disposal of financial assets repurchased -695,000,000.00
(ash received from interests, procedure fees and commissions 2,839,731,820.42
Other cash received relevant to operating activities 618,882,027.15
Sub-total of cash inflow from operating activities 9,311,184,490.13
Net increased amount in loans and advances to customers 3,063,736,093.12
Net increased amount in deposits from the Central Bank and other banks 1,296,121,643.11
Net increased amount of the fund IClosing to other financial institutions
Net increased amount in buying back the sale of financial assets
Cash paid for interests, procedure fees and commissions 1,119,564,537.89
(ash paid to employees and for employees 333,670,449.26
Various taxes and charges paid 440,604,559.55
Other cash paid relevant to operating activities 144,075,930.88
Sub-total of cash outflow from operating activities 6,397,773,213.81
Net cash flow arising from operating activities 2,913,411,276.32
I1. Cash flow arising out of investment activities:
(ash received from investment recovery 575,442,687.20
(ash received from return on investment 15,880,000.00
Cash received from disposal of fixed assets and other long-term assets 6,656,979.10
Other cash received relevant to investment activities
Sub-total of cash inflow from investment activities 597,979,666.30
Cash paid for investment 1,330,073,664.32
(ash paid for investment of subsidiaries, affiliated and joint ventures
(ash paid for purchasing and constructing fixed assets, intangible assets and other long-term assets 58,605,944.46
Other cash paid relevant to investment activities
Sub-total of cash outflow from investment activities 1,388,739,608.78
Net cash flow arising out of investment activities -790,759,942.48
I11. Cash flow arising out of fund raising activities:
Cash received from absorbing equity investments 16,500,000.00
Wherein: cash received by subsidiaries absorbing investment of minority shareholders 16,500,000.00
(ash received from issuing bonds
Other cash received relevant to fund raising activities
Sub-total of cash inflow from fund raising activities 16,500,000.00
(ash paid for repaying debts
Cash paid for distributing dividends 140,593,791.31
Wherein: dividends and profits paid to minority shareholders by subsidiaries
(ash paid for repaying interests 30,500,000.00
Other cash paid relevant to fund raising activities
Sub-total of cash outflow from fund raising activities 171,093,791.31
Net cash flow arising out of fund raising activities -154,593,791.31
IV. Influence of fluctuation in exchange rate on cash and cash equivalent 16,312,636.96
V. Net increased amount of cash and cash equivalent 1,984,370,179.49
Plus opening balance of cash and cash equivalent 3,624,699,851.66

5,609,070,031.15

Finance Chief: Hao Tongli

QISHANG BANK 2012 ANNUAL REPORT
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Consolidated statement of change in shareholders’ equity

Preparing unit: Qishang Bank Co,, Ltd.

Item
Paid-in capital (or share capital) Capital reserve Less: treasury share

. Closing balance of the last year 1,300,000,000.00 37,921,828.63
Plus: changes of accounting policies
Corrections of prior period errors
Others
1. Opening balance of this year 1,300,000,000.00 37,921,828.63
I1l. Amount of changes in the current year ("-"for reduction) -5,244,438.56
(i) Net profit
(i) Gains and losses directly counted into owners' equity -5,244,438.56
1. Net amount of change in fair value of financial assets available for sale -14,579,752.24
2. Influence of change in other owners'equity of invested units under the equity law 5,801,250.00
3. Influence of income tax related to items counted into owners’ equity 3,644,938.06
4. Others -110,874.38
Subtotal of net profits and gains and losses directly counted into owners' equity -5,244,438.56
(iii) Owners'input or reduction of capital
1. Owners'input of capital
2. Amount of share payment counted into shareholders’equity
3. Others
(iv) Profit distribution
1. Surplus reserve allotted
2. Provisions for general risks allotted
3. Distribution to owners (or shareholders)
4. Others
(iv) Internal carryover of owners'equity
1. Capital reserve used for increasing capital (or share capital)
2. Surplus reserve used for increasing capital (or share capital)
3. Surplus reserve used to compensate for loss
4. Others
IV. Closing balance of the current year 1,300,000,000.00 32,677,390.07

Legal representative: Gao Chuanyong President: Zhao Xiaodong

Preparing unit: Qishang Bank Co,, Ltd.

Item
Paid-in capital (or share capital) Capital reserve Less: treasury stock

. Closing balance of last year: 1,300,000,000.00 -21,689,531.34
Plus: changes of accounting policies
Corrections of prior period errors
Others 5,456,895.93
1. Opening balance of this year 1,300,000,000.00 -16,232,635.41
I1l. Amount of changes in the current year ("-"for reduction) 54,154,464.04
(i) Net profit
(if) Gains and losses directly counted into owners' equity 54,154,464.04
1. Net amount of change in fair value of available-for-sale financial assets 63,430,952.05
2.Influence of change in other owners'equity of invested units under the equity law 6,581,250.00
3. Influence of income tax related to items counted into owners’ equity -15,857,738.01
4. Others
Subtotal of net profits and gains and losses directly counted into owners' equity 54,154,464.04
(iii) Owners'input or reduction of capital
1. Owners'input of capital
2. Amount of share payment counted into shareholders'equity
3. Others
(iv)Profit distribution
1. Surplus reserve allotted
2. Provisions for general risks allotted
3. Distribution to owners (or shareholders)
4. Others
(v)Internal carryover of owners'equity
1. Capital reserve used for increasing capital (or share capital)
2. Surplus reserve used for increasing capital (or share capital)
3. Surplus reserve used to compensate for loss
4. Others
IV.Closing balance of the current year 1,300,000,000.00 37,921,828.63

Legal representative: Gao Chuanyong President: Zhao Xiaodong
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Amount of Current Year

Equity attributable to parent company shareholders

Surplus reserve

283,258,811.77

283,258,811.77
78,755,259.19

78,755,259.19
78,755,313.29

-54.10

362,014,070.96

General risk provision

320,530,000.00

320,530,000.00
186,450,000.00

186,450,000.00

186,450,000.00

506,980,000.00

Amount of Last Year

Equity attributable to parent company shareholders

Surplus reserve

215,020,602.34

215,020,602.34
68,238,209.43

68,238,209.43
68,238,609.15

-399.72

283,258,811.77

General risk provision

299,000,000.00

299,000,000.00
21,530,000.00

21,530,000.00

21,530,000.00

320,530,000.00

Undistributed profits
1,219,959,378.30

1,219,959,378.30
393,445,571.44
788,709,202.41

788,709,202.41

-395,263,630.97
-78,755,313.29
-186,450,000.00
-130,000,000.00
-58,317.68

1,613,404,949.74

Undistributed profits
733,490,698.06

29,985,628.98
763,476,327.04
456,483,051.26
700,085,871.47
-23,952,641.99

-23,952,641.99
676,133,229.48

-219,650,178.22
-68,238,609.15
-21,530,000.00

-130,000,000.00

118,430.93

1,219,959,378.30

Others Subtotal
3,161,670,018.70

3,161,670,018.70
653,406,392.07
788,709,202.41
-5,244,438.56
-14,579,752.24
5,801,250.00
3,644,938.06
-110,874.38
783,464,763.85

-130,058,371.78

-130,000,054.10
-58,317.68

3,815,076,410.77

Others Subtotal
2,525,821,769.06

35,442,524.91
2,561,264,293.97
600,405,724.73
700,085,871.47
30,201,822.05
63,430,952.05
6,581,250.00
-15,857,738.01
-23,952,641.99
730,287,693.52

-129,881,968.79

-130,000,399.72
118,430.93

3,161,670,018.70

Minority shareholders’
equity

8,172,351.81

8,172,351.81
17,580,244.69
1,110,733.49
-30,488.80

-30,488.80
1,080,244.69
16,500,000.00
16,500,000.00

25,752,596.50

Minority shareholders’
equity

8,172,351.81
172,351.81

172,351.81
8,000,000.00
8,000,000.00

8,172,351.81

ACBTable 04
Unit: RMB yuan

Total of owners’ equity

3,169,842,370.51

3,169,842,370.51
670,986,636.76
789,819,935.90
-5,274,927.36
-14,579,752.24
5,801,250.00
3,644,938.06
-141,363.18
784,545,008.54
16,500,000.00
16,500,000.00

-130,058,371.78

-130,000,054.10
-58,317.68

3,840,829,007.27

Finance Chief: Hao Tongli

ACBTable 04
Unit: RMB yuan

Total of owners’ equity

2,525,821,769.06

35,442,524.91
2,561,264,293.97
608,578,076.54
700,258,223.28
30,201,822.05
63,430,952.05
6,581,250.00
-15,857,738.01
-23,952,641.99
730,460,045.33
8,000,000.00
8,000,000.00

-129,881,968.79

-130,000,399.72
118,430.93

3,169,842,370.51

Finance Chief: Hao Tongli
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[1I. Notes to Financial Statements

I. Basic Information of Company
(1) Nature of the industry: financial industry

(2) Scope of business

To take deposits from public; offer short-term, medium-term, and long-term loan; handle domestic settlement business; handle checks acceptance and discount;
issue as agent, cashing, handle the sales of government bond; handle bonds buyback and trading of current bonds; handle inner-bank borrowing; provide guarantee;
handle receipts and payments and handle insurance business; provide safe deposit box services; handle entrusted loan business of funds for local financial credit
revolving; handle foreign exchange business approved by People’s Bank of China; handle debit cards and business card business; handle Online Banking business;
handle funds distribution business; handle financial services; other businesses approved by People’s Bank of China and China Banking Regulatory Commission

according to relative laws, regulations and other rules.

(3) The approval of the financial statements

The financial statements shall be approved by the Board of Directors of our bank.

I1. Basis for Preparation of Financial Statement and Declaration on Compliance with the Accounting Standards for Enterprises

(1) Basis for preparation of financial statement

This Fiscal Statement is prepared according to Accounting Criteria for Enterprises — Basic Rules issued by Ministry of Finance in Feb 2006 and 38 specific
accounting regulations, application quide and interpretation issued afterwards, and other relevant regulations (collectively referred to as “"Accounting Criteria for
Enterprises”).

The financial statement is presented on the basis of continuing operations of the bank.

(2) Declaration on compliance with the Accounting Standards for Enterprises
The financial statement complies with the requirements of the Accounting Criteria for Enterprises, truthfully and completely reflects some information such as the

financial position of the bank, business performances and cash flows.

I1l. Major Accounting Policies and Accounting Estimates

(1) Major accounting policies
1. Accounting year

The fiscal year of the bank runs from January 1to December 31 of each calendar year.

2. Recording currency
The recording currency of the bank is Renminbi (RMB); for foreign currencies, we adopt a system of separate accounts, record them in original currency and
convert them into RMB for the preparation of the fiscal statement. The current fiscal statement adopts RMB as its recording currency. Unless there are specific

indications, the fiscal statement adopts RMB Yuan as the presentation unit.

3. Accounting basis

The bank adopts the accrual system as the accounting basis.

4 Valuation method

FERITRIDERAT) 20126 EiRE



Except for derivative financial instruments, the financial assets / liabilities measured at fair value and of which the variation is recorded into the profits and losses
in the current period, as well as available-for-sale financial assets, which are measured at fair value, all other financial assets / liabilities are valuated at historical cost.

If assets get devalued, provisions for impairment will be allocated respectively according to relevant regulations.

5. Foreign currency transactions

The bank adopts a system of separate accounts for various currencies, and keeps record in original currency for foreign currency business.

6. Identification of cash in preparation of Cash Flow Statement
According to the characteristics of the banking industry, the cash flows of the bank include cash holdings, reserves at the Central Bank, inter-bank demand

deposits and inter-bank loans with maturity within three months.

7. Long-term equity investments

Long-term equity investments, when acquired, shall be initially measured by initial investment cost.

The bank adopts the cost method on: long-term equity investments whereby an investing enterprise is able to control the invested enterprise, as well as long-
term equity investments of which the investing enterprise does not exercise joint control or does not have significant influences on the invested entity, and for which
there is no offer in the active market and of which the fair value cannot be reliably measured. When employing the cost method, the price of a long-term equity
investment shall be measured at its initial investment cost. The dividends or profits declared to be distributed by the invested entity shall be recognized as the current
investment income. The investment income recognized shall be limited to the amount received from the accumulative net profits that arise after the invested entity
has accepted the investment. Where the amount of profits or cash dividends obtained by the investing entity exceeds the aforesaid amount, it shall be regarded as
recovery of initial investment cost.

The bank adopts the equity method on long-term equity investments of which the investing enterprise exercises joint control or has significant influences on the
invested entity.

When employing the equity method, if the initial cost of a long-term equity investment is larger than the investing enterprise attributable share of the fair value
of the invested entity's identifiable net assets for the investment, it shall be included into the initial cost of the long-term equity investment. If the initial cost of a
long-term equity investment is less than the investing enterprise" attributable share of the fair value of the invested entity's identifiable net assets for the investment,
the difference shall be included in the profits and losses in the current period and the cost of the long-term equity investment shall be adjusted simultaneously.

When employing the equity method, after obtaining a long-term equity investment, it shall, in accordance with shares attributable of the net profits or losses
of the invested entity, recognize the investment profits or losses and adjust the book value of the long-term equity investment. It shall calculate the proportion it
shall obtain as per the profits or cash dividends declared to be distributed by the invested entity, and shall reduce the book value of the long-term equity investment
accordingly. The bank shall recognize the net losses of the invested enterprise, until the book value of the long-term equity investment and other long-term rights and
interests substantially forming the net investment made to the invested entity are reduced to zero, unless the bank has the obligation to undertake extra losses. Where
any change is made to the owner's equity other than the net profits and losses of the invested entity, the book value of the long-term equity investment shall be
adjusted and be included in the owner's equity. When disposing of such a long-term equity investment, it shall be transferred to the profits and losses in the current
period pro rata.

When disposing of a long-term equity investment, the difference between its book value and the actual purchase price shall be included in the profits and losses

in the current period.

8. Pricing and depreciation policies of fixed assets and allocation method of fixed assets depreciation reserves
(1) Pricing of fixed assets, recognition criteria and allocation methods of impairment reserves
Fixed assets shall be recognized only when the economic benefits related to the fixed assets are likely to flow into the bank and its cost can be measured reliably.

If the subsequent expenses related to a fixed asset meet the recognition conditions, they shall be included in the cost of fixed asset and the recognition of the book
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value replaced shall be stopped; otherwise, they shall be included in the profits and losses in the current period.

The initial measurement of a fixed asset shall be made at its cost. The cost of a purchased fixed asset consists of the purchase price, the relevant taxes, and other
expenses that bring the fixed asset to the expected conditions for use and that may be relegated to the fixed asset, like freights and installation fees, etc.

On the balance sheet date, the bank shall identify whether the fixed assets have evidence of impairment. If any, the bank shall estimate their recoverable amount
and conduct impairment tests. When the recoverable amount of fixed assets is lower than their book value, the bank shall write down their book value to the
recoverable amount, and the amount as down written shall be recorded into the profits and losses in the current period, meanwhile, the Bank shall allocate relevant

reserves for impairment. Once the impairment-related loss is recognized, it may not be reversed in the following accounting period.

(2) Depreciation methods of fixed assets
The depreciation of fixed assets is calculated with the average number of year method, and the service life of each fixed asset, the estimated residual rate and

annual depreciation rate are as follows:

Fixed Assets Category Estimated Useful Life (Year)  Estimated Residue Rate (%)  Annual Depreciation Rate (%)
House and Building 20 5 475
Electrical Equipment 3 5 3167
Machinery and equipment 10 5 9.50
Transportation equipment and others 5 5 19.00

Notes: The reserves for impairment of fixed assets have been allocated. The depreciation rate is determined by the accumulative amount of fixed assets with

reserves for impairment deducted.

9. Valuation methods for mortgage assets

(1) The valuation methods for mortgage assets

In terms of the loan/loan capital and receivable interest balance, add to payable relative tax (or subtract received premium and then add to established profit)
as the account record value of the assets of paying the debt. Meanwhile, transfer relative loss debt provision / bad debt provision into the debt paying assets devalue

feserve.

(2)The identifying standard and provision methods of mortgage assets devalue reserve
Every year end or at the end of the interim report, we shall check every item of mortgage assets, and include the loss between the receivable amount and book

value, and transferred relative reserve and allowance for depreciation of asset value, as the profit and loss of this period.

10. Assets impairment

The bank identifies the assets impairments, other than impairments of deferred income tax assets and of financial assets, with the following methods:

On the balance sheet date, the Bank shall identify whether an asset has evidence of impairment. If any, the Bank shall estimate its recoverable amount. As to
intangible assets with uncertain service life, no matter whether evidence exists or not, the Bank shall at least conduct impairment test by the end of each year.

The recoverable amount is determined by the higher of the following two: the net amount of fair value of assets less the disposal fees and the current amount of
predicted cash flow of assets. The Bank estimates the recoverable amount on the basis of single asset; for those difficult to estimate, the Bank takes the assets group
of the said assets as the basis to estimate the recoverable amount of the assets group. The identification of an assets group is based on whether the main cash flow of
the assets group is independent from other assets or assets groups.

When the recoverable amount of an asset or an assets group is lower than its book value, the Bank shall write down the book value to the recoverable amount,
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and the written down amount shall be recorded into the profits and losses in the current period and meanwhile the Bank shall allocate relevant reserves for
impairment.

Once the above impairment-related loss is recognized, it may not be reversed in the following accounting period.

11. Principles and methods of recognition of revenue and expenditure

(1) Interest Revenue and Interest Expense

Interest revenue or interest expense shall be measured at the actual interest rate of occurrence. The actual interest rate refers to the interest rate used to cash the
future cash flow (in or out) of a financial instrument, within a predicted term of existence or within a shorter applicable term, into the current net book value of the
financial asset or finandial liability. When calculating interest revenue, the contractual stipulations of financial instruments shall be taken into account, and expenses
attributed to the actual interest rate and all transactional costs shall be included, but the future loans losses shall not be taken into account. If the Bank changes the
estimate of future revenue and expenditure, the book values of financial assets or liabilities might change simultaneously. As the adjusted book value is calculated at

actual interest rate, the alteration shall also be recorded into interest revenue or interest expense.

(2) Fee and commission income

Fee and commission income shall be recognized only when services related have been provided and its charges can be measured reasonably.

(3) Exchange Gains

Exchange gains shall be recognized only when the economic benefits related to transaction are likely to flow into the Bank and its gains can be measured reliably.

(4)Dividend income

Dividend income shall be confirmed at the time of confirming the bank's right of receiving dividends

12. Employee remuneration

Employee cost refers to various remunerations and other relevant costs paid for obtaining employee’s services by the bank. It mainly includes wages, bonus,
allowance and subsidy, welfare expenses for employees, social insurance premium and public accumulation fund of housing, trade union funds and educational fund
of employees, etc. During the accounting period of an employee’ providing services to an enterprise, the Bank shall recognize the compensation payable as liabilities.
For those due after one year or above from the date of Balance Sheet, the actual value shall be listed if the discounted value is significant.

Except for basic social pension insurance, employees of the bank are included in the corporate pension plans stipulated by the bank. The bank and its employees
contribute for the pension plan as per certain proportion of the basic wage of last year. Contribution of the bank shall be recorded into current profits and losses
correspondingly; if the corporate pension fund is insufficient to pay all employees'future retirement welfare expenses, the bank has no obligation to re- inject funds.

According to relevant policies of the bank, its active employees and retired employees receive housing subsidies at certain proportion on determined basis from
the bank till die. The bank shall deem these housing subsidies as defined welfare expenses plans. And the housing subsidies received by employees after retirement
will be amortized and recorded into liabilities and current profits and losses during the serving period of employee after discounting according to certain assumed
conditions. These assumed conditions include discounting rate, mortality rate, wage increasing rate and so on, and the profits and loses caused due to changes of

assumed conditions shall be recorded into current profits and losses correspondingly.

13. Method of preparing consolidated financial statement

All the subsidiaries controlled by the Bank are included in the scope of consolidation in the consolidated financial statements.

The consolidated fiscal statements, prepared by the Bank, are based on individual fiscal statements of the Bank and subsidiaries included into the scope of
consolidation and supported by other related materials. The internal transactions and balance of the Bank and subsidiary are off set when the consolidated fiscal
statements are being prepared, and minority shareholders' equipment and loss and profit of subsidiaries are separately listed in consolidated balance sheet statement

and consolidated profit statement.
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The Bank and its subsidiaries maintain consistent accounting policies and fiscal period.

Where the current loss shared by minority shareholders of a subsidiary exceeds the shares of shareholders’ equipment of the subsidiary in the beginning of
the period that the minority shareholders are entitled to, except for the part that the minority shareholders shall bear according to the Company Constitution or
Shareholders’ Agreement and which the minority shareholders are able to offset, the remaining part offsets the Bank's shareholder equity. The profits realized by the
subsidiary in the following period, before offsetting the loss of minority shareholders borne by the Bank’s shareholder equipment, all belong to the Bank's shareholder
equity.

For any subsidiary acquired by enterprise combination under the same control, when the current period consolidated fiscal statements are being prepared, it
shall be deemed that the consolidated subsidiary is included into the scope of consolidated fiscal statements when the final controller starts to exercise control over
it, and various assets, liabilities and their book values of the consolidated subsidiary are included into the consolidated balance sheet statements from when the final
controller starts to exercise control over the consolidated subsidiary and the operation results of the consolidated subsidiary are included into the consolidated profit
statement.

For any subsidiary acquired by enterprise combination not under the same control, when the current period consolidated fiscal statements are being prepared, the
fiscal statements of the subsidiary are adjusted based on the fair value of various identifiable assets and liabilities recognized on the day of purchase, and the company
assets, liabilities and operation results of the purchased subsidiary are included into the consolidated profit statement.

All significant balances, transactions and unrealized profits within the group are eliminated upon preparing the consolidated financial statements. Shareholders'
equity and net profit or loss not belong to our bank shall be presented respectively under shareholders' equity and net profit in the consolidated financial statements

as minority shareholders' interest and minority shareholders' loss.

(2) Important accounting judgment and estimates while implementing accounting policies
While implementing the accounting policies of the Bank, the management will make judgment and hypothesis for the effect of uncertain future events on the
financial statement. On the balance sheet date, the management shall make the following judgment and hypothesis for major future contingencies, and this may

possibly lead to important adjustment for the carrying amount of the assets or liabilities of the next accounting period.

1. The classification and affirmation of held-to-maturity investments

The term “held-to-maturity investment” refers to non-derivative financial assets which the Bank has the specific business purpose and ability to hold to
maturity, and which have fixed or ascertainable recoverable amounts, and fixed maturity dates. The management has to exercise important judgment to confirm the
dassification of held-to-maturity investment. If a large amount of held-to-maturity investment is sold before its mature date or is reclassified due to the Bank’s wrong
judgment of its intention and ability of holding to maturity, then all the remaining held-to-maturity investments shall be reclassified as available-for-sale finandial

assets.

2. The loss of asset impairment for loans and advances to customers

The Bank regularly judges if there is any objective evidence showing asset impairment loss for loans and advances to customers. If there is such evidence, we will
estimate the amount of the asset impairment loss. The amount of asset impairment loss equals the balance between the carrying balance of loans and advances to
customers and the current value of the expected future cash flow of the assets. While estimating and calculating asset impairment loss, major judgment should be
made upon the existence of objective evidences revealing that loans and advances to customers have been devalued, and major estimation shall be made upon the

current value of the expected future cash flow of the assets.

3. Income tax
The Bank needs to make judgment for future tax treatments of some transactions so as to confirm the income tax. The Bank will cautiously judge the effect of a

transaction on the income tax and accordingly calculate the tax income according to the relevant tax law. The deferred income tax assets can only be recognized when
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there is expected taxable income profit which can be used to offset some temporary differences. Therefore major judgment shall be made upon tax treatments for

some transactions, and major estimation should also be made for the possibility of having sufficient expected taxable income to offset the deferred income tax assets.

4. Rair value of finandial instruments

As for financial instruments without an active market, the Bank shall use the valuation methods to confirm their fair value. The valuation methods include
referring to the fair trading prices resulting from transactions between those informative and willing-to-buy economic entities, referring to the fair value of another
similar financial instrument on the market, or employing the discounted-cash-flow model and option pricing model for estimation. The valuation methods can
maximally use the market information, however, when the market information cannot be obtained, the management shall estimate the credit risks, market

fluctuation and their relevancy of the Bank and our counter-parties. The changes of these related hypotheses will affect the fair value of the financial instruments.

5. Impairment of available-for-sale financial assets and held-to-maturity investments

While judging the existence of objective evidences indicating impairment of available-for-sale financial assets and held-to-maturity investments, the Bank
will regularly evaluate the existence of large scale and non-temporary decrease of their fair-value relative to their costs or carrying amounts or analyze the financial
position and business prospect of the invested, including industry conditions, technological change, operation and financing cash flow and etc., which largely depend

on the management’s judgment and affect the amount of impairment.

(3) Changes of accounting policies

During the report period, there is no major change of accounting policies in the Bank.

(4) The important correction remarks of the early errors
The Bank invested RMB 263,250,000.00 yuan to Chang'an Bank Co., Ltd, and became the 4th shareholder with 6.5% shareholding ratio; at the same time, the
Bank appointed its vice-president Wang Qiang as a member of the Board of Directors of Chang'an Bank Co, .Ltd, which would have significant influence on the Board.

Previously, the equuity investment was confirmed according to law of the cost which is replaced with equity method, and the corrections of this period are as follow:

1. From occurrence of investment to the end of 2011, capital reserves of Chang'an Bank Co, .Ltd was cumulatively increased RMB 185,202,245.08 yuan; capital
reserves shall be confirmed by the Bank was RMB 12,038,145.93 yuan; opening balance of long-term equity investments increased and adjusted in the current period

was RMB 12,038,145.93 yuan; and the opening balance of capital reserves adjusted and increased was RMB 12,038,145.93 yuan.

2 . From occurrence of investment to the end of 2011, net profits belonging to parent company cumulatively realized by Chang'an Bank Co,.Ltd was RMB
969,644,3 27.58 yuan (RMB 508,326,958.61 yuan realized in 2011); cumulative investment income confirmed by the Bank was RMB 63,026,881.29yuan (RMB
33,041,252.31 yuan was the investment income shall be confirmed in 2011); confirmed investment income was RMB 15,600,000.00 yuan (RMB 15,600,000.00 yuan
was investment income confirmed in 2011); Opening balance of long-term equity investments increased and adjusted in the current period was RMB 47,426,881.29
yuan; investment income increased and adjusted of the previous period was RMB 17,441,252.31 yuan; and the undistributed Closing profits increased and adjusted of
the previous period was RMB 29,985,628.98 yuan.
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IV. Main taxes

Tax/charge category Basis of counting and drawing taxes / charges Rate of taxes /charges
Business tax Operating income (Note 1) 5% or 3% (note 2)
Urban construction tax Business tax 7%
Education surcharges Business tax 3%
Local education surcharges Business tax 2%
Income tax Taxable income 25%

Note 1: Business income includes interest income earned on loans, income from transferring financial instruments, handling charge and commission revenue as
well as other operating income, excluding income from other financial institutions.

Note 2: As stipulated in the Notice on the Relevant Tax Policies on Rural Finance (CS [2010] No.4) and Notice on ExtClosing the Applicable Period of the
Business Tax Policy for Rural Financial Institutions (CS [2011] No.101), from January 1, 2009 to December 31, 2015, business tax related to financial and insurance

establishments of the subsidiary Linyi Hedong Qishang Village Bank Co., Ltd should be collected at a rate of 3%.

V. Holding subsidiary

On December 31, 2012, subsidiaries incorporated in consolidated range are as follows:

Invested unit The type of the subsidiary ~ Registration address ~ Business nature  Registration asset (Yuan)

Linyi Hedong Qishang Village Bank Co., Ltd Positive Governing Linyi, Shandong Banking 50,000,000.00

V1. Annotation of the Principal Items in Financial Statements

(1) For the following noted items, except otherwise specified, the monetary unit shall be RMB (yuan), “opening (of the period)”refers to Jan 1st 2012, “Closing (of

the period) refers to Dec 31st 2012, the “previous period " refers to 2011, and the “current” refers to 2012.

(2) Except otherwise specified, the following data are data on the consolidated statements
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1. Deposits in other banks

Item Closing balance Opening balance
Current Deposits in other domestic banks 1,167,828,920.63 872,975,975.88
Fixed Deposits in other domestic banks 937,800,000.00 193,800,000.00
Provisions deposit in overseas banks 41,892,079.49 108,673,801.86
Subtotal 2,147,521,000.12 1,175,449,771.74
Less: provisions for asset impairment

Net value 2,147,521,000.12 1,175,449,771.74

2. Funds for inter-bank IClosing

[tem Closing balance Opening balance
Inter-bank IClosing in other domestic banks 7,485,840.00 31,504,500.00
Subtotal 7,485,840.00 31,504,500.00
Less: provisions for asset impairment

Net value 7,485,840.00 31,504,500.00

3.Buying back the sale of financial assets

Item (losing balance Opening balance
Bond

National bond 348,400,000.00
Securities 850,000,000.00

Subtotal 850,000,000.00 348,400,000.00
Less: provisions for asset impairment

Net value 850,000,000.00 348,400,000.00
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4. Interest receivable

[tem

Closing balance

Opening balance

Interest receivable on financial assets available for sale
Interest receivable on held-to-maturity investment

Interest receivable on loans and advances

Interest recejvable on buying back the sale of financial assets
Interest receivable on deposits in the Central Bank

Interest recejvable on funds for inter-bank lending

Interest receivable on deposits in other banks

Total

30,615,958.76
67,524,100.78
63,601,145.11

2,063,779.85
1,717,257.53

165,582,242.03

32,639,092.92
48,660,991.29
58,223,288.45
62,521.10
1,980,469.00
8,058,486.53
170,071.81
149,794,921.10

5. Disbursement of loans and advances

Item

Closing balance

Opening balance

Loans and advances to companies
Personal loans and advances
Subtotal

Less: Provision for loan loss

Net value

27,063,147,966.34
1,888,860,905.88
28,952,008,872.22
1,080,322,470.37
27,871,686,401.85

25,111,408,460.41
776,864,318.69
25,888,272,779.10
885,159,471.55

25,003,113,307.55

5.1The distribution of loans and advances to individuals and businesses is listed as follows:

Opening balance

[tem

Book balance Proportion Book balance Proportion
Loans and advances to companies
Discount 4,323,225,882.24 14.93% 4,379,818,018.61 16.91%
General loans to company 20,361,836,448.32 70.33% 18,820,171,633.39 72.70%
Fixed asset loans 523,200,000.00 1.81% 312,100,000.00 1.21%
Project financing loans 1,087,600,000.00 3.76% 1,414,000,000.00 5.46%
Trade financing (including documentary) 722,728,600.60 2.50% 179,950,866.59 0.70%
Bank acceptance bill advances 44,557,035.18 0.15% 5,367,941.82 0.02%
Subtotal 27,063,147,966.34 93.48% 25,111,408,460.41 97.00%
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5.1The distribution of loans and advances to individuals and businesses is listed as follows (continued):

Item

Personal loans and advances
Personal business loans

Loans for personal consumption
Other personal loans

Subtotal

Total

Closing balance

Book balance

1,003,361,837.02
623,785,654.54
261,713,414.32
1,888,860,905.88

28,952,008,872.22

5.2The distribution according to guarantee methods is listed as follows:

Item

(redit loan
Guaranteed loans
Secured loans
Mortgage loans
Pledge loans
Discounted assets

Total

5.3 Changes of provision for loan loss

Item

Opening balance

Provisions in the current period(note V. 36)
Amount of write-off in the current period
Amount of recovery in the current period

Recover the original write-off loans and advances

Recovery due to other reasons

(losing balance

Closing balance

Book balance
3,030,384,833.42

17,491,994,971.02

3,376,763,985.01
729,639,200.53
4,323,225,882.24

28,952,008,872.22

Proportion Book balance
3.47% 203,502,267.53
2.15% 469,813,771.33
0.90% 103,548,279.83
6.52% 776,864,318.69

100.00% 25,888,272,779.10

Proportion Book balance

10.47% 2,684,018,166.22
60.42% 15,112,998,890.48
11.66% 3,308,502,982.94
2.52% 402,934,720.85
14.93% 4,379,818,018.61
100.00% 25,888,272,779.10

Closing balance
885,159,471.55
239,857,863.00

65,099,971.19

17,513,107.01
2,892,000.00
1,080,322,470.37

Opening balance

Opening balance

Proportion

0.79%
1.81%
0.40%
3.00%

100.00%

Proportion
10.37%

58.37%

12.78%
1.56%
16.92%

100.00%

Opening balance
738,523,812.95
223,115,000.00

90,166,831.60

12,522,754.20
1,164,736.00
885,159,471.55
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6. Available-for-sale financial asset

Closing balance Opening balance
fem Cost Changes in fair value Cost Changes in fair value
National bonds 339,971,262.06 -148,213.02 329,029,185.92 1,856,117.38
Central Bank bonds 298,754,433.66 87552221 296,089,897.74 190,686.44
Policy bank bonds 1521,198,491.92 6,540,511.5 1,629,999,999.94 19,887,691.90
Commercial bank bonds 149,874,250.28 125,567.96 144,410,980.35 38,645.29
Subtotal 2,317,191,826.69 2,421,503,204.96
Less: Provisions for impairment of available-for-sale financial assets
Net value 2,317,191,826.69 2,421,503,204.96

7. Held-to-maturity Investments

[tem Closing balance Opening balance
National bonds 1,295,483,137.85 865,579,999.45
Policy bank bonds 2,856,650,094.61 2,359,530,136.83
Commercial bank bonds 40,000,000.00 120,000,000.00
Subtotal 4,192,133,232.46 3,345,110,136.28
Less: Provisions for impairment of held-to-maturity investments 24,338,212.50
Net value 4,192,133,232.46 3,320,771,923.78

8. Account receivable investments

[tem Closing balance Opening balance
Finandial products of financial institutions 30,000,000.00
Subtotal 30,000,000.00
Less: Provisions for impairment of account receivable investments

Net value 30,000,000.00
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9. Long-term equity investments

Item Closing balance Opening balance

Subsidiaries

Associated Enterprises — no public offer 359,404,932.77 322,715,027.22

Other Long-term Equity Investments 28,390,839.00 28,390,839.00

Subtotal 387,795,771.77 351,105,866.22

Less: Provisions for impairment of long-term investments

Net value 387,795,771.77 351,105,866.22

9.1 Equity investment of associated enterprises

Name of Invested Unit Enterprises type Registration Corporate Business  Registration asset Sharehplding The proportion
address representative ~ nature  (Ten thousand Yuan)  proportion (%) of votes

(hang'an Bank (o, Ltd Company limited by shares Xi'an Sun Zongkuan Banking 300,000.00 6.50% 6.50%

(Continuation Sheet 1)

o Totalassetshytheend  Totalliabiities bytheend  Total netassetsbytheend ~ T0tal operatingincome  Net profits of
Organization (ode (Ten thousand Yuan) (Ten thousand Yuan) (Ten thousand Yuan) °{ﬁ2§5‘;ﬁﬂ"y‘f,§5" tm‘i,psg’,:‘éd uTSR)
69112504-7 7,630,773.11 7,164,986.49 465,786.62 220,701.39 71,521.01
(Continuation Sheet 2)

) [nvestment costs Opening balance Net profits and losses add'usted (ashdividend declaredto ~ Otherequity ~ Closing balance
Accounting method with equity metho istribute changes (Ten  (Ten thousand
‘ (Ten thousand Yuan) - (Ten thousand Yuan) (1o st uan) (Ten thousand Yuan) thousand Yuan) Yuan)
Equity method 26,325.00 32,271.50 4,648.87 1,560.00 580.13 35,940.50
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9.2 Other long-term equity investments

Invested unit Accounting method Investment costs Opening balance mﬁé’?&r?:nm?%?
China Union Pay Co,, Ltd. Cost method 8,134,839.00 8,134,839.00

(learing Center for City Commercial Banks Cost method 250,000.00 250,000.00

(ity Commercial Bank Cooperative Union Co,, Ltd. of Shandong Province Cost method 20,000,000.00 20,000,000.00

Banking Association of Zibo City Cost method 6,000.00 6,000.00

Total 28,390,839.00

(Continuation Sheet)

Shareholding  The proportion Cash dividend

Invested unit (losing balance proportion (%) of votes degluarrree(:I tt?) |esrs|g(ei at
China Union Pay (o, Ltd. 8,134,839.00 0.28% 0.28% 280,000.00
(learing Center for City Commercial Banks 250,000.00 0.83% 0.83%
City Commercial Bank Cooperative Union Co., Ltd. of Shandong Province 20,000,000.00 4.60% 4.60%
Banking Association of Zibo City 6,000.00 20.00% 20.00%
Total 28,390,839.00 280,000.00
9.3 Subsidiary
Invested unit Type of the subsidiary Registration address Business nature ?riﬁ'fﬁéﬁgﬁﬁ st;ne)t
Linyi Hedong Qishang Village Bank Co., Ltd Positive Governing Linyi, Shandong Banking 5,000.00
(Continuation Sheet 1)
Invested unit Scope of business Enterprises type Corporate. Institute code
representative

take deposits from people; offer short-term,

medium-term, and long-term loan; handle

domestic settlement business; handle checks e

; . ; ( imit

Linyi Hedong Qishang Village Bank Co,, Ltd acceptance and discount; handle inner- orpanyimite TanYong 567704404

bank borrowing; handle bank card business; Y shares

issue as agent, cashing, handle the sales
of government bond; handle receipts and
payments and handle insurance business
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(Continuation Sheet 2)

Invested unit

Linyi Hedong Qishang Village Bank Co,, Ltd

Total

Actual investment
amount at the end
of the period

25,500,000.00

25,500,000.00

Shareholding
ratio

51.00% 51.00%

Vote ratio

Combine the Minorit

shareholder
report or not i terest

Combine 25,752,596.50

25,752,596.50

Note 1:According to The approval of the opening of LinYi Hedong Qishang Village Bank Co.,Ltd by BRC-Linyi Branch, which is issued by the China Banking
Regulatory Commission, Linyi Branch(BRC-Linyi, NO.[2010]123), we invested RMB 12 million to LinYi Hedong Qishang Village Bank Co., Ltd, and we held the 60% of

the share; in 2012, the registered capital of LinYi Hedong Qishang Village Bank Co., Ltd was increased to RMB 50 million while the investment of our Bank increasing

to RMB 25.5 million, therefore, our shareholding ratio changes to 51%. As the biggest shareholder of LinYi Hedong Qishang Village Bank Co., Ltd, it's measured

through cost method. In view of the business and financial controlling of the village bank from our bank, our bank involved it into the scope of the financial report,

and these consolidated statements were counteracted.

10. Fixed Assets

Item

Original price of fixed assets

Less: Accumulated depreciation

Net fixed assets

On-going construction projects

Subtotal

Less: provisions for depreciation of fixed assets

Total

11. Other assets

Item

Other receivable

Less: Bad debt provision for Account receivable
Net value of other receivable

debt assets

Less: Provisions for impairment of debt assets

Closing balance
582,630,832.91
269,596,461.25
313,034,371.66
104,684,994.17

417,719,365.83

417,719,365.83

(losing balance
20,452,414.78
10,220,838.55
10,231,576.23
37,323,511.77

24,525,011.77

Opening balance
495,748,172.45
235,654,109.88
260,094,062.57

56,780,339.19
316,874,401.76

316,874,401.76

Opening balance
39,342,850.25
3,770,617.74
35,572,232.51
49,186,453.03

30,387,953.03
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11. Other assets (Continuation)

[tem Closing balance Opening balance
Net value of debt assets 12,798,500.00 18,798,500.00
Other business assets 167,325.00 545,310,631.10
Long-term deferred expenses 28,469,798.75 15,435,102.72
Receivables 12,601,800.00
Total 51,667,199.98 627,718,266.33

12. Other receivables as of Dec.31st 2012 are listed as per age of payment

Item Amount Proportion
Within one year 6,914,057.23 33.81%
1-2years 2,469,147.88 12.07%
2-3years 1,819,149.95 8.89%
More than three years 9,250,059.72 45.23%
Total 20,452,414.78 100.00%

12.1 Provision for bad debts

[tem Closing balance Opening balance
Opening balance 3,770,617.74 1,520,000.00
Provisions in the current period 6,450,220.81 237137274

Amount of write-off of previous years recovered in the current period
Amount of write-off in the current period 120,755.00
(losing balance 10,220,838.55 3,770,617.74
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12.2 Debt assets are listed according to items as follows:

Item

Closing balance

Opening balance

Real Estate and Building
Land use rights
Machinery equipment
Vehicle

Total

25,961,253.48
11,362,258.29

37,323511.77

33,831,682.03
12,798,500.00
2,506,091.00
50,180.00
49,186,453.03

12.3 Provisions for impairment of debt assets

Item

(losing balance

Opening balance

Opening balance
Provisions in the current period
Amount of write-off in the current period

(losing balance

30,387,953.03

5,862,941.26
24,525,011.77

24,614,120.00

5773,833.03

30,387,953.03

Note 1: by December 31st, 2012, there were no balance dues of shareholders who hold 5% or above of the Bank's stock in other receivable.

Note 2: by December 31st, 2012, other receivable of accrual bad debt reserves were mainly the advanced legal cost which cannot be fully recovered.

13. Borrowing from the Central Bank

Item

Closing balance

Opening balance

Loan type

People's Bank of China , Zibo Central Branch
People's Bank of China , Zibo Central Branch
People's Bank of China, Linyi Central Branch
People's Bank of China , Linyi Central Branch

Total

150,000,000.00
610,818,750.00
25,000,000.00
2,498,437.50

788,317,187.50

100,000,000.00
368,976,250.00
10,000,000.00
1,991,625.00
480,967,875.00

Suppart forsmalland medium-Sied finandalinstutons

rediscount
RelClosing to support agriculture

rediscount
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14. Funds deposited in other banks and other financial institutions

[tem

Closing balance

Opening balance

Current deposits in other banks
Fixed deposits in other banks
Deposits in other non-bank financial intermediaries

Total

301,949,089.75
1,000,000,000.00
15,558,411.48

1,317,507,501.23

372,569,030.38

372,569,030.38

Note 1: The Closing balance of PSBC agreement deposit RMB 1,370,000,000.00 was reclassified from Funds Deposited in Other Banks and Other Financial

Institutions to deposits absorbed.

15. Loans from other banks

[tem

Closing balance

Opening balance

Inter-bank Borrowing fromother banks

Total

133,195,840.00
133,195,840.00

16. Balance of selling financial assets for repurchase

[tem

Closing balance

Opening balance

Bonds
Financial bonds

Total

695,000,000.00
695,000,000.00

17. Deposits absorbed

[tem

Closing balance

Opening balance

Corporate current deposit
Personal current deposit
Corporate term deposits
Personal term deposits
Margin deposits

Other deposits

Total

12,448,556,079.75
4,452,644,433.89
4,636,269,181.57
8,726,008,958.24
9,099,738,143.94
1,474,507,537.82
40,837,724,335.21

11,478,958,767 45
4,322,537,502.34
4,679,577,006.75
6,568,577,605.56
7,171,355,227.69
1,454,631,146.21

35,675,637,316.00
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17.1 Details of margin deposits:

Item Closing balance Opening balance
Acceptance exchange margins 8,539,443,685.76 6,567,686,738.14
Guarantee margins 279,000.00 486,916.00
Letter of credit margins 221,357,013.52 280,730,736.48
Performance bond margins 63,534,484.80 63,364,315.40
Other margins 275,123,959.86 259,086,521.67
Total 9,099,738,143.94 7,171,355,227.69
18. Employees’ remuneration payable
(ategory December 31, 2011 iﬁxg;&npgti%e 'L:Elocuunrtrgrzi :t;?ozf December 31,2012
\Wages, bonuses, allowances and subsidies 255,912,316.57 255,912,316.57
Employee benefits 8,511,132.35 8,511,132.35
Social insurance 76,508.03 33,789,783.30 31,277,031.59 2,589,259.74
Including: 1. Basic pension insurance 1.20 16,682,122.46 16,682,123.66
2. supplementary pension insurance 70,121.35 9,098,283.29 6,615,690.68 2,552,713.96
3. Medical Insurance 6,361.58 5,671,435.79 5,677,191.37
4. Injury Insurance 330,354.37 330,354.37
5. Unemployment insurance 23.90 1,441,809.76 1,405,287.88 36,545.78
6. Maternity insurance 565,777.63 565,777.63
Housing Fund 98,281.00 26,923,895.85 27,022,176.85
Employee education funds and union funds 920,282.27 7,244,717.57 7,459,056.84 705,943.00
Termination benefits 23,952,641.99 192,439.50 3,681,174.56 20,463,906.93
Total 25,047,713.29 332,574,285.14 333,862,888.76 23,759,109.67
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19. Interest payable

[tem Closing balance Opening balance
Interest payable on deposit 311,042,805.88 218,910,919.50
Interest payable on flow between finandial institutions 11,389,352.33 2,800,501.55
Interests payable on selling financial assets for repurchase 250,082.20
Interest payable on subordinated bonds 22,705,555.56 22,705,555.56
Total 345,137,713.77 244,667,058.81

20. Paid-up capital

[tem Closing balance Proportion Opening balance Proportion
State capital 259,350,000.00 19.95% 259,350,000.00 19.95%
Corporate Capital 855,061,940.00 65.77% 855,061,940.00 65.77%
Natural person’s capital 185,588,060.00 14.28% 185,588,060.00 14.28%
Total 1,300,000,000.00 100.00% 1,300,000,000.00 100.00%

Note 1: On December 17, 2009, the First Interim Shareholder’s General Meeting of the Bank in 2009 decided to adopt the Report on Capital Increase in 2009 and
the registered capital was changed to RMB 1.3 billion, verified in the “LuXinYanZi No. (2009) 114" Capital Verification Report of Shandong Zibo Luxin Accounting Firm
(o, Ltd.

Its registered capital was RMB 104 million in 1997 upon its establishment, which was changed to RMB 354 million at the end of 2001 according to law, changed
to RMB 500 million at the end of 2003 according to law, changed to RMB 550 million at the end of 2004 according to law, changed to RMB 839 million at the end
of 2005 according to law, and changed to RMB 1 billion in April 2006 according to law. On December 17, 2009, according to a resolution of an interim shareholders’
general meeting of the Bank and the provision in the amended constitution, the registered capital was increased by RMB 300 million, to RMB 1.3 billion, verified by

Zibo Luxin CPAs.
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21. Capital reserve

Unrealized ?ains and losses

[tem (apital stock premium | of available-for-sale financial | Other capital reserve Total

assets (after tax)
December 31,2011 24,553,097.57 13,368,731.06 37,921,828.63
Increase in the current period -10,934,814.18 5,801,250.00 -5,133,564.18
Decrease in the current period 110,874.38 110,874.38
December 31,2012 13,618,283.39 19,059,106.68 32,677,390.07
22. Surplus Reserve
Item Statutory surplus reserve Free surplus reserve Total
December 31t 2011 283,258,811.77 283,258,811.77
Increase in the current period 78,755,313.29 78,755,313.29
Decrease in the current period 54.10 5410
December 31,2012 362,014,070.96 362,014,070.96
23. Provisions for General Risks
Item December 31, 2011 Increase in the current Decrease in the curren December 31,2012
Provisions for general risks 320,530,000.00 186,450,000.00 506,980,000.00

Note 1: According to the requirement of Administrative Measures for the Provision of Reserves of Financial Enterprises [(J (2012) No. 49], general risk reserves

of the Bank are provided to cover unidentified possible of loss related to risk assets.
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[tem

Closing balance

Opening balance

The undistributed profits in the beginning of the period

Plus: Profit of this year

Other transfer in

Profits available for distribution

Amount drawn as legal surplus reserve
Amount drawn as provisions for general risks
Profits available for distribution

Less: common stock dividend

Undistributed profit at the end of the period

1,219,959,378.30
788,709,202.41
-58,317.68
2,008,610,263.03
78,755,313.29
186,450,000.00
1,743,404,949.74
130,000,000.00

1,613,404,949.74

763,476,321.04
700,085,871.47
-23,834,211.06
1,439,727,987.45
68,238,609.15
21,530,000.00
1,349,959,378.30
130,000,000.00

1,219,959,378.30

25. Investment income

[tem

Amount of the current period

Amount of the previous period

Investment in available-for-sale financial assets
Long-term equity investment

Total

-46,497,972.43
46,768,655.55
270,683.12

-34,707,780.86
33,265,252.31
-1,442,528.55

26. Exchange gains or losses

[tem

Amount of the current period

Amount of the previous period

Foreign exchange profits and losses
Exchange settlement gains and losses
Other exchange gains or losses

Total

1,071.58
16,768,081.59
-456,516.21
16,312,636.96

12,631.10
18,243,235.32
-6,644,164.21

11,611,702.21
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27. Other operating income

Item

Amount of the current period

Amount of the previous period

Rental income from fixed assets
QOther operating income

Total

2,593,048.67
688,024.12
3,281,072.79

2,595,376.33
373,639.71
2,969,016.04

28. Business tax and surcharges

Item Amount of the current period Amount of the previous period
Business tax 139,274,145.35 122,491,989.58
Urban construction and maintenance tax 9,215,446.20 8,301,672.50
Education surcharge 4,178,224.38 3,674,759.91
Local education surcharge 2,893,405.52 2,331,098.11
Others 1,296,118.97 619,045.93
Total 156,857,340.42 137,418,566.03

29. Business and management cost

[tem Amount of the current period Amount of the previous period
Employee remuneration 332,381,845.64 290,457,267.11
Business expenses 53,779,763.76 45,219,124.94
Taxes 5,766,987.18 5975,531.77
Management costs 155,931,995.05 120,200,905.02
Depreciation of fixed assets 42,381,877.88 36,556,020.95
Total 590,242,469.51 498,408,849.79
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[tem Amount of the current period Amount of the previous period
Provision for bad debts 6,450,220.81 2371,372.74
Provision for loan loss 239,857,863.00 223,115,000.00
Provision for impairment of debt asset 5,773,833.03
Provisions for impairment of held-to-maturity investments -24,338,212.50 24,338,212.50
Total 221,969,871.31 255,598,418.27

31. Non-operating income

[tem

Amount of the current period

Amount of the previous period

Income from disposal of fixed assets
Government subsidy gains

Income of transfer in of unsettled payable
Income from confiscation

Other non-operating income

Total

6,656,979.10
7,025,300.00
5,627,753.21
1,149,778.33
2,878,127.98

23,337,938.62

1,040,882.12
1,773,700.00
2,494,803.31

191,050.00
2,476,071.26

7,976,506.69

32. Non-operating expenditure

[tem

Amount of the current period

Amount of the previous period

Expenditure of disposal of fixed assets
Donation expenditure

Fines forfeits and penalty expenditure
Expenditure for return of unclaimed accounts
Other non-operating Expenditure

Total

46,174.98
704,600.00
2,496,916.38
90,891.16
3,673,583.61

7,012,166.13

1,222.15
661,300.00
1,015,504.77
42913.93
2,480,406.81

4,201,347.66
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33. Income tax expense

Item Amount of the current period Amount of the previous period
Currentincome tax expenses 227,997,691.20 249,736,214.54
Deferred income tax expenses 5,976,106.11 -24,513,906.72
Total 233,973,797.31 225,222,307.82

34. Provisions for asset impairment

Withdrawal inthe ~ Write-offinthe  Recovery in the

Item December 31, 2071 current period  current period  current period December 31, 2012
Loan loss provision 885,159,471.55 139,857,863.00 65,099,971.19 20,405,107.01 108032247037
Provision for impairment of debt asset 30,387,953.03 5,862,941.26 252501177
Provision for bad debts 3,7710617.74 6,450,081 10,220,838.55
Provisions for impairment of held-to-maturity investments 2433821250 -24,338,21250

Total 943,656,254.82 221,969,871.31 70,962,912.45 20,405,107.01 1,115,068,320.69

VII. Main off-balance sheet items

Off balance sheet business refer to business not reflected in the balance sheet, including two parts:
The off balance sheet business of contingent risk is business of providing quarantee and bearing clients'risk of breach of contract with clients’ debt solvency; the
off balance sheet business without risk includes settlement and agency business.

The balance of main off balance sheet items with contingent risk of the Bank is as follows

[tem Amount of the current period Amount of the previous period
Acceptance bills 13,610,704,220.58 10,531,486,778.72
Letters of quarantee issued 237,511,557.67 276,739,009.93
Letters of credit issued 2,047,228,333.94 1,883,422,224.72
Total 15,895,444,112.19 12,691,648,013.37
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VIII. Connected Party Relationship and Transaction

1. Connected Parties

The Bank's connected parties refer to shareholders holding 5% or above 5% of the shares of the Bank, controlling shareholders and controlling subsidiaries of

shareholders holding 5% or above 5% of the shares of the Bank, directors, supervisors and senior management of the Bank and their closely related family members,

units which constitute connection with the Bank for any director, supervisor, senior management and their closely related family members act as Board Chairman or

General Manager concurrently outside the Bank (hereinafter referred to as “other enterprises of the same key management personnel), the Bank’s subsidiaries, joint

venture companies and affiliated companies.

According to the provisions in the Administrative Measures for Connected Transaction of Commercial Banks and Insiders and Shareholders (No. 3 order of China

Banking Regulatory Commission, 2004), the following connected parties do not include any controlling subsidiary of Zibo City Assets Operation Co., Ltd.

(1) By December 31, 2012 the names of shareholders holding 5% or above 5% of the shares of the Bank and their share holding (Unit: RMB 10 thousand shares)

Enterprise name Shares Shareholding proportion (%)
Zibo City Asset Management (o, Ltd. 12,974 9.98
Zibo Chenglian One-Card Co,, Ltd. 12,961 9.97

(2) The Bank’s controlling subsidiary of the Bank by December 31, 2012 (unit: RMB 10 thousand shares)

Enterprise name Shares Shareholding proportion (%)
Linyi Hedong Qishang Village Town Bank 2,550 51.00
(3) Other Connected Parties (Unit: RMB 10 thousand shares)
Enterri Shares held by affiliated Shareholding Relationship
nterprise name enterprises proportion (%) with the Bank
Affiliated enterprise of
Shandong Chongzheng Cement Group Co. , Ltd 1,000 0.77% the Banks shareholder
: Affiliated enterprise of
Shandong Guihe Paper Industry Group Co,, Ltd. 3,300 2.54% the Bank's shareholder

2. Connected Transaction

Connected transactions are carried out in the Bank strictly in accordance with relevant laws, requlations and uniform national accounting systems as well as

relevant banking regulatory rules when handling connected transactions and under conditions not better than similar transactions of non-related parties.

(1) Loan interest income

The loan interest income collected from shareholders holding 5% or above 5% of shares of the Bank in 2012.
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(2) Deposit interest expenditure

The loan interest expenditure paid to shareholders holding 5% or above 5% of shares of the Bank in 2011.

Enterprise name
Zibo City Asset Management Co,, Ltd.

Zibo Chenglian One-Card Co,, Ltd.

(3) On&off-balance sheet credit exposures

On&off-halance sheet credit exposures of related parties as of December 31st 2012

Name of Related Parties

Zibo Chongzheng Cement Group Co. , Ltd.
Shandong Guihe Paper Industry Group Co,, Ltd.
Zibo Chenglian One-Card Co,, Ltd.

(4) Deposit balance

The deposit balance to shareholders holding 5% or above 5% of shares of the Bank by December 31, 2012

Name of connected party
Zibo City Asset Management Co,, Ltd.

Zibo Chenglian One-Card Co,, Ltd.

(5) Balance of selling financial assets for repurchase

Payable interest(Yuan)
39,044.37

25,683.28

Credit exposures (Ten thousand yuan)

7,750

Deposit balance (yuan)
13,976,725.09

4,778,831.48

By December 31,2011, there was no balance of selling financial assets for repurchase to shareholders holding 5% or above 5% of shares of the Bank.

(6) Interest expenditure of selling financial assets for repurchase

In 2012, there was no interest expenditure of selling financial assets for repurchase to shareholders holding 5% or above 5% of shares of the Bank.

IX. Events after the Balance Sheet Data

The sixth meeting of the fifth Board of Directors has passed the following resolution: Profit distribution will be carried out at 10% before tax of the capital stock of

December 31, 2012. The total cash dividends were RMB 130 million Yuan. This preliminary profit distribution plan was to be implemented after being adopted by the

shareholders' meeting.

In addition to the above event, by March 18, 2013, the company did not have any other significant event after the balance sheet date which should be disclosed.
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V. Capital Adequacy

[tem categories 2012 201
Net capital RMB 4.181 billion RMB 3.525 billion
Wherein: Core capital RMB 3.716 billion RMB 3.109 billion
Subsidiary capital RMB 758 million RMB 759 million
Deductions RMB 293 million RMB 343 million
Total risk-weighted assets RMB 32.562 billion RMB 29.179 billion
(apital adequacy ratio 12.84% 12.08%
Core capital adequacy ratio 11.07% 10.27%

V. Non-performing Loans Classified by Five-Category Asset Classification for Bank loans and Major Policy,
Measures and Effects of Non-performing Assets Management (unit: RMB 10 thousand Yuan)

Balance of non-performing loans December 31,2012 December 31,2011
Substandard 38,432.64 36,044.49
Doubtful 2,863.96 347215
Loss 33.02 4,152.10
Total 41,328.62 43,668.74

On the basis of strengthening the risk warning to work, continuously enhance the control of bad management, keep the lowest permissible level, and enhance
the accountability to the bad handling, and avoid the rebound of the bad bonds. We take the measures, which include, first, refined the classification of credit risks and
developed Method for Classification Management of Credit Assets Risk; we adjusted the classification of credit asset from 8 levels into 12 levels, enhanced the control
intensity for credit assets, and classified risks on the basis of scale of credit asset risk, debt-paying ability, compliance to industry policy and economic benefits brought
to the Bank, so as to correctly reflect the quality of our assets, timely discover and feedback changes in loan quality, and thus achieve early deployment, early waming,
early prevention and control; Second, further improve risk warning and monitoring mechanism, and, according to the characteristics of domestic and international
financial and economic situation and development, timely strengthened the management of interbank credit lines and waming for national risks and agency
risks. For credit assets with potential risks, risk prevention and control measures were developed early, and, with rational suggestions put forward by departments,
strong guarantee and proper collateral were added, so as to weaken credit business risk. For overdue loans with risks, preservation measures were taken for each
account and loan to define responsibility and ensure settlement within deadline, thus timely master the settling progress and prevent further expansion of risk loss.
Third, enhanced the intensity of management and control over newly added bad loans, developed and issued Notice on Penalty to Newly-added Non-performing
Loans, defined duties and responsibilities, implemented strict punishment to relevant responsible banks and persons, and executed accountability system. Through

implementation of accountability mechanisms, it's planned to build sound compliance and internal control culture quickly, and improve risk management and control
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standards to ensure the quality and safety of assets. Fourth, enhanced the intensity of management over non-performing assets, and urged branches actively take
settle measures, resolve non-performing assets and improve the quality of assets. It took the measures of stopping and distributing non-performing assets to, on one
hand, control rapid growth of indicator through methods of timely transferring, granting renewals, making new bank loans for repaying the old. . .etc, one the other
hand, urge branch to take litigation and preservation measures early for bad loans to be exposed and with no hope of negotiation, so as to restore the loss of assets as

much as possible. By the end of the year, it reduced 337 million bad loans in total, at a rate of 1.43%, and decreasing by 0.26% from the beginning of the year.

VI. Transfer and Sale of Important Assets
During the report period, our expenditure on the acquisition of fixed assets was RMB 96.24 million, of which the expenditure on the purchase of business

premises was RMB 56.53 million, that on the purchase of transportation equipment RMB 9.84 million, that on electronic equipment RMB10.21 million and that on

machinery equipment RMB17.15 million; Other capital expenditure RMB 2.51 million and the fixed assets disposed of amounted to RMB 9.35 million this year.
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